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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Termination of Project LIHUFF o i

v 1. It is requested that the LIHUFF Project be
terminated, effective 30 June 1970,

2. Project LIHUFF covered funds for one agent, N

" LIBUFF-1, a U.S. businessman resident in Mexico City . CF
who had served in World War II with U.S. military
intelligence (MIS/X). LIHUFF-1 provided the Mexico
City Station with access into the right-wing political '

" groups and the American Chamber of Commerce in Mexico. ’ {
He also obtained Punn and Bradstreet reports for the
Station and performed other tasks from time to time.

PR

3. LIHUFF-1 was actually terminated effective
28 February 1970. No funds were expended for the
_ termination, as he was not given a termination payment,
He was paid his salary of $300 per month, plus social -
security contributions, up until the time he was
terminated. During FY 1970 $2,528.41 of LIHUFF Project
funds were expended.

- TR - :
e 1 e e YT

4. There were no known problems or security
- risks in connection with the termination., A quitclaim :
: was not obtained. LIHUFF-1 was advised concerning his |
social security benefits derived from his CIA employ- !
ment and told to contact the Station should he have
further questions.
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MEMORANDUM FOR: Chief, Western Hemisphere Division
SUBJECT : Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of
$4,000 is requested for the period 1 July 1969 through
30 June 1970. The Project was budgeted for $4,000 for
FY 1970 and funds are available within WH Division.

2. LIHUFF represents Mexico City Station's access
into right wing political elements and organizations in
Mexico, and provides contact with the large and infiu-
ential American business community there. In addition,
his access to Dun and Bradstreet reports has also been .
useful in carrying out checks on WOLADY citizens of
operational intcrest to the Station. During the project
year three field information reports were credited to
the Project, one of which was disseminated by Head-
quarters, and some thirty-five background investigations
and file traces were conducted by the agent.

3. In paragraph D "Effectiveness" of the attached.
renewal request it was noted, "He (LIHUFF-1) also organ-
ized at the request of COS (who, in turn, had been
requested by Headquarters) a public demonstration in
front of the Soviet Embassy in protest against the in-
vasion of Czechoslovakia."” A review of the LITEMPO
Project reveals that LITEMPO-4 was paid $4,000.00 by the
Station to organize and rally as many students as possible
-in addition to the MURO planned demonstration in front of
the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1
did not organize the student demonstration on behalf of the

Station.
4, The Desk feels that this Project should be reviewed

during the upcoming project year to determine whether it
should be continued.

’??i:;vz7L \Nﬁzc;f;(ia&aauca

Erdest J./Tsikerdanos
Acting Chief, WH/1
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11 July 1969

MEMORANDUM FOR: DC/WH
Renewal of Project LIHUFF

SUBJECT :

1. Project LIHUFF covers a singleton agent (a U.S.
citizen) who has been managed directly by the COS, Mexico
City, and ﬁho has worked for WHD for more than twenty years,
beginning in Panama and continuing in Mexico. LIHUFF-1 pro-

vides the Station access to right-wing political elements and
contact with the American business community in Mexico City
(he is executive director of the Armerican businessman's -
association).

2. The project provided threé disseminations in Fiscal
Year 1969, and it is deemed unlikely that it will ever be a
gource of ¢ffective and meaningful intelligence.

3. WH/FI suggests that LIHUFF-1 be considered for one or
several specific support tasks, which represent a continuiqg
burden for Station Mexico City, and that he no longer be con-
sidered as a source of intelligence. ‘

If 1t is ascertained that he can perform/gﬁpport
In the

4.
task(s), we advise that the project be terminated.

meantime, we recommend approval in the amount of $4,000 for

Fiscal Year 1970.

»] believe that David L. Smock
AC/WH/F1

(Mr, Smock's note:
we should take a hard look at this
one.")

RHR
cc: WH/1L sen~r
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Forwarded by split transmission is the LIHUFF Project

Renewal Request for the period 1 July 1969 through 30 June

1970 for a total of U.5.$4,000.70.
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* REQUEST FOR RENEWAL
PROJECT LIHUFF

A, CURRENT OBJECTIVES

The objective of this project is to provide support for
a singleton contract agent, LIHUFF- 1, who is the Executive
Director of the most important organizaticn of WOLADY
businessmen in Mexico., He also continues to have access to
right-wing political elements and organizations in Mexico,
one of which is a right-wing student group (principally at
the Universidad Nacional Autonoma de Mexico, UNAM),.

v vl

B. CHANGES

-
=2, RN
PR A L L T

). Operational Mechanism

There have been no changes in this respect since the ) :
previous project renewal was submitted. co

2. Agents

The only agent to be supported by this project for the
coming year is LIHUFF-1.

s ety
ettt it s TR A |

o amir vy

st

C. INTELLIGENCE PRODUCTION

0

'

i

|

>

T

O
ol
A M

1. Three disseminated reports were credited to this project %

during FY 1969: L 3

i

v HMM-11890 "“University Rector's Conviction that U. S. ; ¥
Promoted Student Riots."

i

HMM-12003 "Views of Minister of Industry and Commerce ! S

on Forthcoming Visit of Nelson Rockefeller.® { %

- é l.::’

HMM-12008 "Views of Minister of Industry and Commerce é

on Government Control of Radio and Television." '’

i b

fr‘ ;"'\ nr ~-\ tt 0»7-'5~.:.: \S‘ﬁﬁ

i

¥
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2. This agent is used as a source for background, opera- i
tional and investigative data. For that reason it does not :
produce a sufficient amount of positive intelligence to justify
its existence for that purpose. Its real value is the
availability of this agent and his contacts to the Chief of
Station, Mexico, for a current reading on right-wing political
activities and personalities. He is also a primary investiga-
tive source for information on WOLADY citizens of operational
interest to the Station. This agent has access to all reports 3
produced by Dunn & Bradstreet in Mexico and can have investiga- - :
tions conducted by them,

it

D. EFFECTIVENESS

]

bDuring the project year, the agent provided the Station ok 3

with details on a proposed new federal lachor law (which was e ¥ B

) subsequently passed) and an analysis on how this new law would .. i B
affect foreign investors or companies. The agent also kept “the . P 4
Chief of Station, Mexico, advised of right-wing political f g

activities and student agitation. He also organized at the
request of C0S (who, in turn, had been requested by Headquarters)
a public demonstration in front of the Soviet Embassy in protest
against the invasion of Czechoslovakia. LIHUFF-1 conducted _
about thirty-five background investigations and file traces for .
the Station, |

SRRl s

o]
oo
T

E. PROBLEMS

Bt

This project has presented the Station with no problems of
security or cover. .

oy

PR IT,

o3

F. LIAISON P i

This project involves no liaison relationship., :

‘ 2 A
G. _INTERAGENCY COORDINATION [ A |
; : ‘ H Vg
; This project involves no interagency coordination. 3 <? D

- FORVEREED 31 SPU TRXEEE b
f; H. PLANS K& PG DisnaTien C

Station Mexico plans to continue to use LIHUFF-1 as a
support agent and informant‘on activities of right-wing

P
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for investigatijve and background
information on persons of operational interest. The Station

will also use LIHUFF-I, when so requested by Headquarters, to

organize public demonstrations Such as the one mentioned jp
Paragraph D above,

i

were reported,

_ . — FY 1969 FY 1970 FY 1971 ‘
LIHUFF-1 Salary $ 3,600 $ 3,600 $ 3,600 3 4
Social Security Con- ¢ f S

tribution @ $14.40/month 175 175 175 b :
Operationail Expenses 225 225 225 :
J. ANNEX Total $ 4,000 $ 4,000 $ 4,000 )
None l*%
K. EMERGENCY CONDITIONS b 3
There has been no change since the originai emergency } ' § ;
meeting conditions !

deapn

.
g d fro o
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at Headquarters).
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9 July 1968 E
T
; MEMORANDUM FOR: C/WHD :
i :
i SUBJECT : Project LIHUFF Renewal
?
1. This covers a singleton asset (LIHUFP-1) who is §
; managed by COS, Mexico Station, and who serves as a general ;
I
utility agent for the C0S.
i 2. Reporting is deficient. ;
J 3
3. This appears to be a bread and butter type project. - ?
It has beon used successfully (e.g., during the YEVTUSHENXO ;
! visit to Mexico), and WH/FI accedes to the recommendatioa to : ;
H . . }
i renov. ‘ §
P
i Thomas Polgar ff
i C/WH/F1 P
EJL i
cc:  WH/L ;
£ %
I
ogbﬁﬁt

s
e 4
B 5
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2 July 1968

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT: Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of $4,000
"is requested for the period 1 July 1968 through 30 June

1969, The project was budgeted for $4,200 for FY 1969 and
funds are available within WH Division.

2. During the past year, one progress report was
received, in June 1968, recapitulating the activities
reported in the attached rencwal request. Alihough the
Station has made use of LIHUFF's relations with the right
wing student organization, MURO, in connection with
Evgeniy YEVTUSHENKO's visit to Mexico this spring, the
use of MURO is being de-emphasized, The main value of
LIHUFF/1, a long time collaborator previously serving in
Panama and beginning in 0SS days, is his availability to
service various requests which the COS mayv make of him
and to provide insight into the activities of the extreme
right wing of Mexican politics. His access to Dun and
Bradstreet reports has also been useful,

dﬁéthf /é;%";;;awf

w- J. Ki man
- C/¥H/1

caou? 1
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Attached is the LIHUFF Project Renewal submitted for the period ‘
1 July 1968 through 30 June 1969 for a total of US $4,000.00 all i~
of which will be spent in Fiscal Year 1969.
- 1 G
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4
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- :i
o (. ( 25
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SECRET/KAPOK

REQUEST FOR RENEWAL
PROJECT LIHUFF

A. CURRENT OBJECTIVES

|
The objective of this project is to provide support for a singleton]
contract agent, LIHUFF-1, who is the Executive Director of the most:
important organization of WOLADY businessmen in Mexico. He also i
continues to have access to right-wing political elements and ?
organizations in Mexico, one of which is a right-wing student

group (principally at the Universidad Nacional Autonoma de Mexico -

URANM) .

- B. CHANGES
1) Operational Mechanism ;
!
There have been no changes in this respect since the previous
project renewal.was submitted.
i

2) Agents

The only agent to be supported by this project for the coming
year is LIHUFF~1.

C. INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and
investigative data. For that reason it does rot produce a suffi-
cient amount of posi;ive intelligence to justify its existence
for that purpose, It's real value is the availability of this
agent and his contacts to the Chief of Station, Mexico, for a :
current reading on right-wing political activities and personalities.
He is also a primary investigative source for information on WOLADY -
citizens of operational interest to the Station. This agent has
access to‘all reports produced by Dunn & Bradstreet in Mexico and .
can have investigations conducted by them. For example, some forty:
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on
persons and/or organizations of interest,

FOSE

| | .

D. EFFECTIVENESS

During the project year, the agent provided the Station with i
e/
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details of Mexican Government plans to impose legislative
restrictions on foreign investments and Government advice to banks .
to limit loans to companies with an appreciable amount of foreign

capital.

This agent kept the Chief of Station, Mexico, advised of right-
wing political activities and student participation in anti-
LNHARP demonstrations which occurred at least once each month
during the past year,

T
L0394

RS

sl

LIHUFF~1 conducted some twenty background investigations and file
traces for the Station, in addition to those cited in C above.

In March LINLUCK prevailed upon a Mexican book publisher to print 4
copies of the LINLUCK open letter to Yevtushenko as well as the if : ;§
text of the telegram by Soviet intellectuals to the Consultative # . 4
Conference of Communist Parties 'in Budapest asking for an end to ) i =%
Soviet persecution of intellectuals., The latter handbill was a ? -

3

illustrated with LINLUCK pen and ink drawings of Sinyavsky and
Daniel behind barbed wire. At the same time the Station produced
several thousand cartoon and text handbills of a beatnik Yevtu-
shenko dancing into Mexico tossing flowers. Turning a fold of the -
handbill revealed a Russian officer striking off the nib of a i
Soviet writer's pen with his sword. 1In a wet run in January LITEAR—
1 dirccted four small boys in the distribution of the cartcon hand—”
: bill in the artists' district of Mexico where Station monitors H
: watched students and artists read and pocket the cartoon handbill.

The cartoon handbill was again distributed in the artists' district:

B UPRIIR T

ey e rmsmasrrpeas rpmee

wt

-~

i on the day of Yevtushenko's arrival. The following day, when . 3
‘ Yevtushenko held his first recital at Mexico City's Chapultepec 3 . &
: Park, one of the handbills was distributed by LICOAX students, b k
E while members of the "MURO" rightist student organization under - %i -4
i direction of LIHUFF quietly distributed the other two handbills, ;g ‘i
; Station officers verified that everyone in the audience held copiest 4
! of the black WOFIRM material. {
, E. PROBLEMS " = 3
s f’ < 1.‘;‘
; This project has presented the Station with no problems of secur1ty§ 2
or cover. H = v;%

: PR

{ N

F. LIAISON

This project involves no liaison relationship.
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INTER-AGENCY COORDINATION

This project involves no inter-agency coordination.
PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support
agent and informant on activities of right-wing political mino-
rity groups and for investigative and background information on
persons of operational interest.

FUNDS

1. The cost of the LIHUFF Project (paid by the Mexico Station
exclusive of Headquarters costs) from 1 July 1967 through
31 May 1968 was approximately US S$200.00 which does not
include the agent's salary of US $3,300 ($300 per month)-
advanced locally and T/Aed tP Headquarters,

2. During the period 1 July 1968 through 30 June 1969, an
estimated US $4,000 is requested. It will be used in the
following manner: i

LIHUFF-1 salary | ' 3,600
Operational Expenses 400
Total 4,000

The above represents what the Chief of Station, Mexico City
believes is the minimum that will be required to keep a
working-level relationship with this agent and his organi-
zation.

ANNEX
None.

EMERGENCY CONDITIONS

There has been no change since the original emergency meeting
conditions were reported.

SECRET/KAPOK
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— Distribution:
Orig. & 1 - COS, Hexico City

&S Copy-

¥e remind you that we would appreciate receiving the

LINUFF venewal a month before the project termination date,
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| e “J.
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i MEMORANMDUM FOR: MPS/BG/FI
|

i

SUBJECT: CA Aspecta; Pratact LIKUFF (ry)

3
{
. 1 3
: E
N L e
: i. W note that, d2spita the cut.otf (a2 Hasdguartarsy lnaiemacé} 3
' ; of CIA funde o LIHUFF wetteg groupe in 1965, and sithangh ity miuay t k
l: 12 currently paneed to LINUDE . fog RS AN PUPPOEL Purpiesn f8T20 tyn
o FY 1¢67, sto0g Lrolectsd for TV 1068), the Statior te TOnUmng o usy
: LIHURF <% for ed hoo Politice: ncton,  Thia involves meizly Stavien ve. i ;
' quedte and guidinzs for epecific Cperations, wrincipally narcgaraent Bgw ‘
: Leng concustad by MURQO, the rmilitant 2roh-rieBHat ant Lommunies | 4
B student group 41 ibe Univereidad Necional Auvtonams de Maixlizo {UNAY, “’
| : 4
? Z, CA/PEG queations whether the use snd anRCIuryEmant of MUIRD ' :
g' foy theee puspsaszs 1 congistent with O ovssctives or USRS INYToais Ly
i Maxice, aven though moat of the MURO FCUODP AUBPO TS by uy are direc. t I
f’ ted at pon-UNAM targets Lny fncturagemant o suppors g MURQ, fer : % A
i " waarever rereons, will heve the inevitable by-producs ot rovintaining ead v :
o ouilding up the prastige ang influence of MLUARO Go the UNAM compuaa.es : : t ‘;;
resule antizhetical to the objectives of crnes Statier mad Dnbevaw affoyts - £ 2
! in the etudest {1eld in aoxico 2. 5., Project LICOAXS. l :

‘ ) -

! . Wa sporaciate the need for & Starion wdlitane retion taam fox .o H

i spacilis Sarzeement purpcoss we the neea arisee. We oalizve, howsvey, o 3

! that the ong-racge negative »{fect of perpetyating MURD cunwalzhe the : f j
- i - tectczi ahori-vanze bensfits 1o be derived from MURS harisemaernt see Pk ! :

‘ Mons At our tratipation, we ¢annot thorefors endosee ¢his Ca sunect of . f *‘

e LIHURF picjsct as presentsg, ; 3}

H ;

g C .
o B J
EE isigned) ; ] ]
: Yonneth ¥. Millian ol E
: KENNETH Y. MILLIAN E T

CICAI/PEG RN 5
Sent orig., tec WH Div. with following nate: Belisve this abould have besr K s g*
. ! addreosed 1o C/WH with a zopy to MES/BG. If a T22ly 1o made ts CA/PEG, would 5 t

i
i
|
;
- ; appreciate 2 copy of it for MPS/BC project file. Thzak you, LITM
i
i
1
!
,§~ toa

a " e S0 Thia 120 ec ding L /i DRt o
papese fatswet B0 Jua bV
1 . .,

&
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) CLASSIF ICATIOR - #2OCESSING ACIION
BESPA?CH SECRET MARYED FOR MDEXING

)

Chief of Station, Mexico City X jio motems sxousen
WFO. ONLY QUALIFIED DESR

CAR JUDGE 1BDE XING

RO

Chief, WH Division WCROFALM
SUBJECT T

o Renewal of LIHUFF

bt

e marere

ACTION REQUIRED - REFERCRCER

$4,200 for the period 1 July 1967

Distribution:
2 ~ €08, Hexico City

Project LIHUFF has been approved in the amount of

through 30 June 1988,

ﬂl 3.

Theresa H, BACHARDY

5 4 JUL 1967
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‘ 3
. jProJRCT ce e e e e eemmema T Cj ca - D::::,:':"“v
LIHUFF X3 rvcs -

DIRECT i
ACTION

AREA

S OIVISION
NEW PROJECT . - A

AMENDMENT LT .. WRH

BRANCH . i
X RENEWAL . . .

WH/1 1:

TERMINATION

DESK

EXTENSION

CASE OFFICER EXTENSION

OTHER N. Perkine 6954 b.

.

AUTHORIZATION

’ b
APPROVING AUTHORITY TOTAL AMOUNTY APPROVED FYy AMOUNT
Chief, WH

%68 | $4.200
4,200 196
coe. f135-2h52

CONDITIONS OF APPROVAL

PERIOD OF APPROVAL

rrom 1 Jul 67 vo_ 30 Jun 68
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SECRET ~ '

n (9hen Frlled In) P
! . LECT CRYPTONYM
: PROcCT ACTION LIHUFF °
' TYPE OF ACTION X1 vires 1 e | OTHER
‘.(l PROJECT OIVISION
APPROVAL Wecstesn Heaisphere Divasion
AMENGMENT FIELD STAY 0w
no- Mexico City
NENEWAL BRANCH DESK
sv 1968 One
x CASE OFFiICtm DATE
Lrens ton N. Perkins 29 Jun 67
TERMINATION ROOM NO. BUILDING TEL. RED BLACK
3B4403 | Hgs =’ 19041 6954
COXCURRENCES OF DIVISIONS
RGN L e AL TYPED NAME (and signature) T
C/WH/1 W. J. Kaufman /’5” 7z /«/«MN _
C/¥WH/B&F | Elliott C. Wan[// K g&/u/ 74 [of29 %’/"
, =~}
C/WH/SS George R, Thompé J(’l/’!////uw« 3 (}u{q ,.r'C/éj
7 7 77 ;
C/WH/FI | Thomas Polgar V/Iz./mlef-yj /I JAY A 7 | i
— P
WH/EXO Donald C. Mareli ﬁLaA,(,é(\ 120 BT AT : b
77 . l t %
H ;‘ 2
| 4
CONCURRENCES OF OTHER COMPONERTS E
= TS i SATES Arhiee ; o
N ™~ ouT YES | wNO H

2 b Bttt s

] ;
3:
: i
: X
H £ #
;‘l‘
APPROVAL ’ ’ %

PERIOD AMT THIS ACTIOW FY TOTAL AMOUNT ’ ;

FROM

TO68 [§ 4,200.00
&

TO0
1 July 196§ 30 June 19684 4,200,00
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5 FORM €3SGLETL PREVIODS 7T X (": A
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~. SEGRET

ﬁEMORANDUM TO: Chief, Western Hemisphere Division

SUBJECT : Request for Renewal of Project LIBUFF

1. It is requested that Project LIHUFF be renewed
in the amount of $4,200.0u for the period 1 July 1967 ) i
through 30 June 1968. Funds are available in ¥H Division. Y
Project costs are estimated to be the same as last year. {

JIRSRILE: 7 TE ROt TN

2. LIHUFF represents Mexico City Station's access
into right wing circles, and also provides contact and : !

rapport with the large and influential American business . E E:
community there. It will be observed irom the attached £ . ,,%
renewal request that a considerable portion of the i . ;
project's accomplishment was along political action ‘ i =
lines, but it has nevertheless been decided to maintain . ; 3
LIHUFF as an FI activity, since the addition of the :
investigative function to LIHUFF-1's mission balances 3
the project more heavily on the FI side. There has been : 3
no progress reporting since 16 November 1966, at which | . ¥
time the station recounted the harrassing of a Czech S -
official, the Soviet Embassy and the Chinese art exhibit. ! k.
Since the principal agent is personally handled by a b 3
busy chief of station,however, and since the course of i B
the operation changes little from month to month, the : )
infrequent reporting is explainable, ) . i
| I
P - R 1
s
% A;-« (O s 1 g_ : ‘%
. < {5 g
. 1 i F
k 7 J. Kaufman ' _
: Chief, WH/1 . ! 4
N 4
§ ‘ }:
: : e = .
. LRt
f Edclatse fria axtaoatls
SECRET tannzraznag e 1
teciagsaata i
: - A
‘i
- - . .- e
N f*éf
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wFo. Jom.¥ quaLsFeD pESX
ean su0cE noExmg
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Caief of Station, lexico Cityy / GICROFLY
wRster i ~ i
Projezt LILUPF Request for Renewes ‘:
ACTION REQUIRED - REFERENCES +
) ;
Reference: HMMA-28237, dated 13 May 1966 -
Attached is the LIELFF Project RNenewnl subzitted for the
period 1 July 1567 throuzh 30 June 19€8 for a total of !
] }'4,200 00 all of which will be spent in Fiseal Yeer 196Y,
Tor/ :1llaxl Ce Cu{&
Attachizent: ;
- Lft-hend side n/fw :
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RELUZST FOR RENEWAL

; TROJECT LIAUFR Lt AR |
X L f B
t R A M
t A. CURRENT OBJECTIVZS i E’? ’ f;a
¥ i " 3
: The objective of this project is tc provide suprort Zor & singleton :
¢ contract acent, LIHYFA-1 vho 15 the Executive Dirzeior of Lie -os
' important corganizztion of fmerican businessmen in Mexizo, Ha slso %
) contimues to heve access to right-wing volitical elements eni orsani- 3 4
. zations in Mexico: and thrcush these contacts, has zccess to =2 rignt- | b ;
wing student prouz (orincipaliy at the Universidai lizcional Zutonoma : 3
de Mexico - UNAY). D B S,
N A
B. CHANGZS . ’
1) Operational Mechenisa ' P
The LINUFP Project was approved 13 June 196G for the veriod 1 July ' ‘ |13 4
1966 through 30 June 1967, LINUFF-1, the contract zzent involved, R 3
has been a contact of the NMexico Station since 1950, 3Before that tine b {
he wos a contract azent for 3tation Pannme when ne w2s in tuciress in ' i M
: that area, Nioveaver 1962 tre reletionshis was formalized into t
. contiacet status wits LIHUFF-1l acting as a funding channel to zn anti- : .
; Comrunist resesrch sroup and rightist student zroup teaded by ¥ L "
LINUFF-2, as well es handling LICHANT-1 and reportins on right-wing . L i
activities from otzer conservative tusiness sources. Subsidizs to ; I 3
action sroups werc discontinued via LIHUFF-1 during 1965, Duaring i ¥ it
1966 LINUFF-1 has boen used as £ cupport esset doing eredii and cther i : 3
type investigations wita his overt position as cover. Duny =rd '
Bradstreet listingss and investigations are examples of the kind of
checks LIHUFF-1 provides. . A
. ’ . 2. ] ot
2) Agents . gl ok :
i . b |
The only a2gent to be supported by this project for the coming year is “ : ? 3
LIHUFF-1. P 5; §
C. DIDIELLIGENCE PRODUCTION ’
L <%
This agent is used azs a source for background, operetional and in- i E X ',
vestigative data. TFor that reason, the Mexico Staticn makes ns effort : %
to Justify this project on the basis of positive intellizence dis- % : g
serinations or the muzber of dispatches or cebles produced by it. z A
LIHUFF-1 meets resularly with and is handled directly by Willerd ; N
‘ C. CURTIS, Chief of Station, Mexico. The agent is used to obtain AR £ !
information on activities of right-wing political groups in Mexico. ' . X
g Much of this is merginal in coaparison with activities of other | }
: [ 4
i 3
TR g
; i

. - .
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political groups, nevertheless, the Ambassadcr depends upon Station
Mexico for information on all pclitical groups. JIHUFF-1 is the only
Station asset who circulates freely in these circles. During the

past year, LIHUFF-1 has conducted through his organization, investigations
and checks on firms and individuals connected with them. This type of
operational dste is not availabie from any other sources. LIHUFE-1 has
access to all reports produced by Durg & Bradstreet in Mexico; and can
have investigations initiated by them and cthers,

EFFECTIVENESS
Some examples of the effectiveness of tnis prcject are: L -

1) During the past year, LIHUFF-1 provided guidance to a right-wing
action group which launched a press attack against the Commercial
officer of the Czech Embassy (Subject of 201-204656) which resulted
in his PCS transfer from Mexico.

2) In laste Augusc 1566 LIHUFF-1 arranged for a right-wing action
group to conduct z harrassment of a Chinese Comrunist Art Exhibit at
the UNAM vhich resulted in the closing of the exhibit. This action
was taken as a result of a personal request of the Chief LNPURE,
Results were reported to Headquarters.

3) In October 1966 LIHUFF-1 arranged for & student action group to
conduct a demonstration in front of the Soviet Hmbassy on the 10th
enniversary of the crushing of the Hungarian rebellion. This resulted
in considerable press comment agsinst the Soviets with photographic
coverage of a casket and anti-Soviet tanners on the sidewalk in front
of the Soviet Embassy.

4) Some investigations conducted by LIHUFF-1 through his firm were:

{of interest to the Soviet

a8) Electrosoldadura, S. A.
Case Officer)

Lago Wenner 93, Mexico 17, D.F.

b) GSP Ingenieros Asociados, "
Memuel Maria Contreras G4-UCS
Mexico, D, Fo

¢) Basculos Mantro, S.A.
Xicotencatl 11
Santa Clara, Edo. de Mexico "

d) Barnices Alslentes, S. A. L
Lic. Alfredo PORRAS .
Ing. Ralph WIEGANDT
Enrique OSORIO Robles
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PROELFMS

There have been no significant security, cover or control problems
with LIHUFF-1 during the project year.

LIAISON

This project involves no liaison relationship.

INTER-AGENCY COCRDINATION

This project involves no inter-agency cobrdination.

PLANS

Station Mexico plens to continue to use LIHUFF-) as a support agent
and informant on activities of right-wing political minority groups.
FUNDS

1. Por the Past Period.

The cost of the LINUFF Project (paid by the Mexico Station
exclusive of Headquarters costs) from 1 July 1966 through
31 May 1967 wes approximately US$ 120.00 which does not
include Subject's salary of US$ 3,300 (300 per month)
advanced locally and T/Aed to Headquarters.

2. During the Next Project Year. .
During the period 1L July 1967 through 30 June 1968, an

estimated US 34,200 is requested, It will be used in the
following wmanner:

LIHUFF-1 Salary $5,600,00
) Operational Expenses 600,00
Total $4,200,00

The above represents what Chief of Station Mexico believes is
the minimum that will be required to keep a working-level
relationship with this agent and his organization,
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GASF CATIGR oo . FROLESSING ACHON T
DISPATCH | s=casr e
Chief of Station, Mexico City ' D S
wFa, R Y QLALFIED DESK
CAD SUDGE XDEXTS .
[£: ] 3
Chief, WH Division o L ; .
e , £
) Renewal of Project LIHUFF t’F
ACTION REQUIRED - REFERENCES g 2
LYIRUFF expires on 30 June 1967. We assume that you will want :
to renew it, and ask that your renewal request reach us uy L \ 3
31 May. According to our records there have been no reports i TR
from LIHUFF-1 since last May and Project activity has been . L )
mostly of a CA nature. Ve may need strong and detailed i | 2 :3
Justification_in order to secure approval for renewval. ’ 2 3
| d 15 : .
Theresa H. BUCHARDY '3
Distribution: ;
2 - CO8, Hexico City i
|

e TP g e rempe
T E O

’: ;
| i o
j !
1 i B
|
S . . 3 3
: B \\ i ¢ ?
X So- /228 (/ 1
f 13 A.-JR 1357
' 1 CROSS REFEREMCE TO DISPATCH SYMEOL ARD NOMBER DATE . :
P i HMMW-15391 3 April 1967 11 3
§ . cosEicafon . GBOw 1 | | koS FUE sumBER 1
; - . Dacieded i3 mwnail: Y = +
i - ¢acoreliag K K] ]
i SECRET ‘pdeicun 50-124-2841 :
ORIGINATING
OFFICE - OFFICER - TYPST EXT
RI WH/1 N. Perkins sas fuf (‘2 Wl 6954 ! 1
Chrono COCRUINATING . : 5
. OFFICE SYWBOL UTA%N: o OFFICEIS BAME ; i ‘%
: . BECEIAED R
! . 3" .
p— ‘ SR ?
ML 7 bl £ §
ABSTRACT '~ [Lumeg. . _
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PROCESSING ACTION

“DISPATCH [ sscrsr N

Chief of Station, Mexico City - ®0 INDEXING BEQRARED

INFO ORLY QUALIFIED LE3R
CAR JUDGE shEXI .

FROM

Chief, WH Division

SUBRRCT
¢ LIBUFF Project Approval

ACTION REQUEKED - REFLRENCES

Action Required: FYI
Reference : HMMA-28937, 13 May 1966

Project LIHUFF was approved 18 June 1966 for $4,200 for the

period 1 July 1966 to 30 June 1967.

M UTSTINE

—  Distribution:
Orig & 1 - COS, Mexico City
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i WF TROJTIT T etZin :
: apProvaL Western Hemisphere ¢
[ AMENDMENT FIELD STATION
pe o o Mexico City o
oL RENEWAL BRANCH DESK
sy 150 &67 One N Mexico
EXTENS10% CASE OFFICCR 4 ) TaATE
Charg.otf.%tﬂgltos 7 June 1966
. TERMINAT 1ON ROOM %O, BUILDING ;[;. _ﬂ_g__ BLACK -
xT.
332 | Ames 365k
CONCURRERCIES OF DIVISION i
ORGAE':.EZVQT\.![ONAL TYPED NAME (ond signoture) DATE 0o k%':ﬂi:'ji"ﬂcf % ) 4
c/ur/A W. J. Keufman //////g»/ —tf A«/K b ]
/ 13 N
C/ME/BaF | Robert Carternc (1\,}"'*47 {‘ k
c/WR/SS M. E. Brooks Ji)é&# A‘L‘ 94
clun/FI Thomas Polgar Jl" M - g/““ 4 , E 4
- b ;
|__we/exo | Donald Marelius M—m‘z’% / f, /} f & 3
‘ .’ b
3 4
- 3
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SECRET

8 June 1966

MEMORAKDWR{ FOR: Chief, WH Division

SUBJECT LIHUFF Project Rerewal

..

l. It is requested that the LIHUFF Project be renewed for
the period 1 July 1966 through 30 June 1967 fo. $4,200. It was
approved for 39,000 last year, reflecting a 50 per cent cut this )
yeexr in an effort to cut to a minimmm project cobligations. i unde -
are available in WH Division.

2. LIHUFF provides the Station'’s only agent with access to
rightist political organizations. The informntion gathered through
LIRUFF~l is8 used mainly for background information for operaticnal
Planning zod Embassy memoranda, rather than for positive dissemination.
The Station and WH/1 believe that the Station neceds to get this other
side of the picture in order to balance out the reporting on leftist
activity in Mexico.

3. Since July 1965, LIHUFF has been the source of five positive
intelligence reports -- four on rightist and leftist university
activity and the fifth on the Fondo de Cultura Econcmica.publishing
house.

4. WH/1 recommends renewal.
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REQUEST FOR RENEAAL

PROJECT LIRUFF

CURRENT OBJECTIVES

The objective of this project is to provide for the operational
and administrative support for a high-level contract sgent, LIHUFR-1,
who has eccess and is a participant in the right-wing political
elements and organizations in Mexico; and through one of these con-

tacts, has access to a right-wing student group (prineipally et the
Universidad Nacional Autonoma de Mexico - UHAIvS

CHANGES
1) Operational Mechanism

The LIHUFF Project wes approved in September 1965 for the period

1 July 1965 through 30 June 1966, LIHUFF/1, the eingleton agent
involved, has been a contact of the Mexico Station since 1950.

Before that time he was a contract agent for Station Panama when he
was in business in that area. In November 1962 the relationship vas
formalized into contract status with LIHUFP/1 acting es a funding
channel to an anti-Communist research group and rightest student group
headed by LINUFF/2, as well as hendling LICHANT/1 and reporting on
right-wing activities {rom other conservative business sources, This
activity was funded from Station 00A until 1 July 1965. The LIHUFF
Project provided only for salary and operational expenses for LINUFF/1.’

2) Agents

The only agent to be supported by this project for the coming year

is LIHUFF/1. No further subsidies are planned to LIEUF?/2, LICHANT/1
was relieved of his position in the Ministry of Education and is not
included as a part of the LIHUFF ProjJect. However, LIEUF"/l continues
in his private business capacity to solieit funds for the LIHUFF/2 group

and will continue to use them as sources for information on right-wing
political activities.

INTELLIGENCE PRODUCTION

The Mexico Station makes no effort to Justify this project on the basis
of positive intelligence disseminations. The information is primarily
for background. It is often too sketchy for formal dissemination and is
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frequently overtaken by public events before a dissemination c:.n be “
made. LIHUFF/1 meets regularly with and is handled directly by , N
Willard C, Curtis, Chief of Station Mexico. The agent is used to h
obtain information in response to Priority A.3. of the most recent |
Related Mission Directive (HMM3-4218, 27 July 1966). In addition to
the RMD, Chief PESWING depends upon Station Mexdco for information
on gll political groups. LIHUFF/L represents the only high-level
source trained and available who can circulate freely in Mexican 5;
concervative political circles and provide the Mexico Station with i
information on their activities, During the past project year .
L]'.I{UFF/l has provided the Station with the following general : -
categories of information: ".

e s b

1) Memoranda on leftists or Communist affiliation of members of
. the Mexican intellectual and officisl community. This is
generally based on contribution of funds or public assistance ;
in behalf of known leftist-or Communist organizations, hence : & 2
the information is useful for dbacksround rather than dissemination. ' -

Areds

- 2) Information on Catholic Church activities in Mexico, incluiing
press clippings and periodic reports on the rightest student
action group, Movimiento Universitario Renovadora Orientacion
?!URO) active st the Universidad Necional Autonoma de Mexico

UKAM), the Universities of Puebla, Guadajalara and Michoacan.
H2:+10,325, the only positive intelligence disseminaticn received
from LIHUFT during the past project year was obtained from the
MURO group at UNAM. In August 1965, Chief, PBSWING asked for
a complete report on "Los Tecos”, a right-wing Catholic secret
society of which MURO is a student arm., This informstion was
required by Chief, PESWING, to meke a decision on the epplication
of the Universidad Autonoma de Guadalajera (U.A.G.) for certain j :
U.S. Government-sponsored mchetary grants of several hundred
thousand dollers to be used for development of this anti-
Comnunist University which is competitive with the Communist

R . doninated University of Guadalejara. From background data
previously supplied by LIEUFF and other sources, a detailed
report was made availlable to Chiefl, PBSWING.

..
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3) Anti-Communist publications from LIEUFF/2's right-ving ‘ 1 ¥
research center end MURO student publications, all of which : E

are available to Headquarters and mre of interest to the Station ' . g
for background. . ] 3

LT

D, EFFICTIVENESS - : B ;

P Thig project provides the Station yith a window into right-wing
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: political activities. Also, as previously reported to Headquarters,
the groups influenced by LINUFF,l represent a potential for counter P
; balancing for leftist and Communist pressure groups. One example T
! of this can be cited in action taken by student MJRO leaders in August
! 1965. The Cuben Ambassador to Mexieco, Josquin HERNANDZZ Armas, set
, about making speeches at Mexicen (leftist) Universities“of Tabasco,
Michoacan and Guadalajara proposing Maxican-Cuban student exchanges,.
MURO members immediately set up a storm of public protest, demanding i .
that HEFNANDEZ Armas be declared persona non-grata for spreading | .
subversive propaganda and agitating on university campuses, This i
caused HERNANDZZ Armas to be a target for considerable unpleasant
} press publicity. Through LIHUFF/1, the Station Mexico can exploit
such incidents when it is to KUBARK's advantage to do so,

LA

4 Ak 45" bt e
e

E. PROBLEMS

PRARRIIN

There have been no significant security, cover or control problems
with LINUFF/1 during the project year.

DG LI

Y

F. LIAISON i :

waraken

- —

This project involves no liaison relationship.

G, INTER-AGENCY COORDINATION ¥ '

This project involves no inter-agency coordination. . i

[T T N PRV

H, FPLANS R | i

; Station Mexico plans to continue to use LIRUTF/1 as an informant and
monitor of activities of right-wing political winority groups.

I. FUNDS

i,
; ' 1. For the past period. ' P

ORI P EEP - W T

The cost of the LIHUFF Project (raid by the Mexico Station ‘ bi
exclusive of Headquarters costs) from 1 July 1955 through
30 April 1966 was approximately US$ 5,150,00 which included 5
Subject's salary of US$ 3,000,000 {8300 per momth). US$ 3,250,00
is available for the rewmainder of the project year.
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2, During the next proJdect vear.,
i During the period 1 July 1966 through 30 June 1967, en 4
: estizated US$ 4,200,00 is requested. It will be used in the ; . o
: following manner: . i ’ﬁ
i g
LIEUFF/1 Salary $3,600.00 zi
! Operational expenses 600,00 ~
% se ltll\ & E_ . :’i
i _— Total $4,200,00. B B
B . . A
b
‘ The above represents what Chief of Station Mexico belleves is a é
. the minimum that will be required to keep a working-level e E|
relationship with this very useful sgent.
z I, AEX ﬁ o
None. 3 A
1 K. EMERGIICY CONDITICIS E:
; If an official enti-USA atmosphere of sufficient intensity prevailed . :
, in lexico, it is unlikely that LIAUFF/l could remain in the country .
: in his present business. In a general emergency, LIHUFF/1 woald : S
: maintzin contact by Chief of Station Mexico by telephone, meil or S
personsl visits, : P g
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i .
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Renewal of Project LIHUFF

~* 1, Renewal is requested of the LIHUFF Project for the
period 1 July 1965 through 30 June 1966 for a total of
$9,000. The LIHUFF Project was originally approved on 20
April 1965 for $7,500 for the period 1 January 1965 to
30 June 1965 as a CA Project. It has been decided that
the direction of the agent under this project and the
project objectives in general will be changed from CA to
FI, and therefore, the renewal request is being submitted
as an FI Project. The Operational Program for FY 1966
included LIHUFF for $16,000. Funds arc available in WH

Division.

2. The Project objectives under CA were to support
and sustain MURO, a national right-wing student movement,
through a long-established anti-communist front organiza-
tion in Mexico, the Instituto de Investigaciones Sociales
y Economicas (IISE)., This support was terminated effective
30 June 1965 as it became apparent that the IISE was
financially capable of providing this support on its own
and MURO became more and more controversial and extremely
militant on the far right. Under the new project sub-
mitted by the Station, support will be provided to a U.S.
contract agent who has access to a wide variety of right-
wing political elements and organizations in Mexico. The
project is responsive to Priority A3d and f of the RMD.

3. This project is the only project in the Mexico
Station which will cover rightist political activity in
Mexico, emphasis in other projects and operations being
geared against the extreme left and the present political
party, the PRI, which is slightly left of center. Other
than LICHANT-1, the only other access to the Ministry of
Education is LIBELER who is carried under his own project.

SECALT

-

BTN

ety

T D et g
P

Ty
s s et s

-l ey sttt Totlons veaee

reath fipmacdhia bobbaudanhs oo

st A S e il .

PER

i




14-00000

Al
DT CREN

T et . 7 Al L S >

.
d
O e ek dned Vi el

o arn

4. Headquarters and the Station are locking forward
"to receiving better coverage on the rightist political
activity in Mexico. WH/1 is preparing guidelines and p
requirements for this project which will reflect the needs 1
of the intelligence community. These requirements will be
furnished the field so that proper utilization can be made
of LIHUFF-1 and his contacts and informants. During the
last fiscal year, three reports were credited in full or
in part to LIHUFF-1.

PRIV S

PRI S

5. Last year the Station submitted regular quarterly - ) i
progress reporting in addition to more detailed reporting .
on certain activities. The Station will be reminded to

. provide a minimum of quarterly reporting during the next f? 2 b

: year. : i

6. WH/1 recommends approval of the new LIHUFF Project
as it is set forth in the attached Station renewal request. i o
The delay in submission of the renewal request is that it H 4
was just decided to change this Project to FI and cancel - 3
out most of the CA aspects. As a CA Project the renewal R g
request was not due at Headquarters until mid-July 1965. g =
; Ly A S
; : / R
i ¥. J. Kaufman . : ) 3
Chief, WH/1 iOF 5
: g PO
1 :F ?I
!
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MEEORANDUM FOR: DC/WHD

'a number of years. It is now being renewed and submitted as

_very little of it will be expended.

WH/POA 289-63
4 August 19885 i

£y 'J.-Anl

S8UBJECT -+ LIHUFF Renewal

1. Project LIHUFY has been active as a CA project for L

an FI project. 1ts purpose and objective is to support a i
singleton U.8, contract agent (LIHUFF-1) who bhas access to a
wide variety of right wing political elements and organiga-
tions in Mexico in order to develop information on this
political and social sector. This effort is in consonance
with priority A3d and £ of the RED and is the only one whieh
covers rightist political activity in liexico. v

2. BSince LIHUFP was previocusly a CA project, there 4is,
thexefore, no data on which to judge past intelligence product
although three roports resulted in the past year., The iexican
Desk and the Btation are taking steps to prepare suitable
requirements in keeping with LIHUFFLl's access and the obJectives
cf the project.

i
i

3. The reporting received from the Station with regnrd to
the operational status o? the agent and project appears to
have been adequate in the past. There are no apparent security
or control problenms,

4, £9,000 has been requested in support of the projasct i
effective 1 July 1288. Of this amount $5,400 is marked for .
operational expenses, entertainment, and travel. A study
of the detailed project outline leads to the conclusior that
this latter figure is somewhat excessive when viewed agaimst
articipated operational activity and in all likelihood only

6. Progect LIHUFF is recommonded for approval.

'GERARD DROLLER
C/WH/POA
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SECRZT/KAPOK .

MEMORANDUM FOR: Chief, Western Hemisphere Division :

SUBJECT : Approval of Project LIRUFP f

1. wH/l requests approval of Project LIHUFF in the arount of
$7,500 for the second half of FY 1965. The project has been pro-
grammed in the amount of $20,000 for FY 1965 and these funds are : :
available in WH. ' 3

FIRANCIAL DATA:

- Fiscal Year From Developmental Funds ;
1963 $ 5,000
1964 19,000
1965 (Second half) 7,500 ,

2. This rew project is to provide scme support and help sus~ ; i
: tain en independent Mexican apnti-communist group called the Instituto ‘
de Investigaciones Sociales y Economicas. The group fournded in 1953
i has as 1ts aim the spreading of the principles of free enterprise and -
; private initiative. LIHUFF is particularly active in the student field, .
having orgenized a nation-wide, right-wing, active student organization '
celled Movimiento Universitario de Renovadora Orientacion (MURO).
LIHUFF funds will be used to pay a salary to LIHUFF-1, an American
. businessman with previous experience with CIA in Panama, and for spot
: ) covert action activities such as the militant anti-communist student !
activities in the universities ard the placement of articles in the : N
press.

: o

o, §r v g
-y - ae, Ay
S % I Rt )

3. Effectiveness o

el i S

During the developmentel period of this activity, the
following indications of effectiveness have been reported:

v s e

A. Forrer Ambassador Thomas Mann valued the IISE publica-
: tion "Espejo" as worth far more than what one man in the field ;
: could accomplish, (Station funds no longer support "Espejo.”)

E. The IISE continues to provide the Station wih e research ; *f
. facility not otherwise available.

- - C. Provided the Station with a valuable intellectual asset,
Manuel Calvillo Alonso, who is a source of FI on right-wing political
groups and who completed & book at Station request on the "Penetra-
tion of the Mexican Educational System by Cormunists.”

Lot
st
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D. MURO's 200 shock troops have campaigned vigorously !
against Cormunism and pro-Castro groups at the National University '
(UXAM), and in the Universities of Puebla ard Gradalajara. MURO ;
takes major credit for the ouster in past months of Communist rectors ; ;
from the Uaiversities of Monterrey, Puebla, Guadalajare, and Morelia; i £,
MURO coninues to place anti-communist articles in the national redia .
of interest-to students and government leaders; MJRO has carcied out i
successful demonstrations against the Soviet Ecbassy. o

E. MURO took an active part in cabling the Chilean govern-
ment protesting the Communist nature of the latin American Youth

Conference in Santiago.

ns i i
~ooarmp, -

F. LIEUFF-2 is used by the Station for writing and plecing
certain typee of strong anti-Soviet articles in Excelsior and El

Universal.

G. LIHUFF-2 ecquired evidence of a large purchare of
Awerican hospital supplies by two professors at URAM for tranship-

ment to Cuba.

4. Security

The IISE is funded through & cut-out in suck a way that CIA
participation is concealeid. Only LINUFF-1l, who is met clandestinely
by a Station case officer, is witting of the true source of funds.
There have been no security problems during the developmental period

i of this activity.

e e gy
4

5. Reporting on this proposed project has been adequate. Five
progress reports vere received during the past yesr.

i

¥. J. Kaufran
Chief, Wi/l
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PROJECT LIZUFF

c gy

A. Identification

Cori o

Hexico Cily, lMexlco--Political Aztion, Sees C. beleow for othaex ccuntries
vhich may become involved.

R T

B. Cbjectives.

To support and sustain & national right wing student noverant
Universitaris de Renovadors (rientacien (iUZC), through a long-es
anti-corrunicst front organizsiisn in llexieo, the Inctituto de I:"
Soclales y Eecnamicas (_11°~ ). To raintain and influence signt?
: front group by obialning a measure of substzantial control throu
' continued funding. To assist in msintainirg e counterbalancirg
on the common perty, FRI, ageinst far left* st pressures ..hrouc this B
orgenizaticn, IISE. To accou h the following objJectives in thb
Mission Direntive: Priority A. 32; Priority E. 3a, b, c. ;

o
=

l

[ 4]

-
inst
»1ish
2

C. Eackgrcund. . )
7l

. 1. The IISE was founded £ 53 tnder the aucpices of a zZrowpy o

i Haxican bankers, Industrialisis; and nerchaants o spread the prizizles of

¢ Pree enterprice and private initi uiv'e. Since its founding, the zgroup has
erranged a nurber of reetings and congresses designed o cxplors the

[
-
fakal

dangars of Communizm, perticnlarly in its econsmic aspects, azi Iz
rationalism; it has organizad ke stulent group MURO; 3t has p’.:bli hed hooxs, e
pamphlets, and news letters on Corounisn as well as t‘*e éangers o2 econonic

socialism; 1t has enguged in consideradle nwws placcteat ¢

retters involving wrivate initistive and the Communis
accunulated a file of basie data on events and 1n.11* i
Cermunism that would be Gifficult for any private lMex
duplicate. :,

g

~ e

i v .
threg%t; 2z 1%t has
ue —

inz aboul

2. In June 195 THUTT -1 wistted the '*‘"assv'c Politicel Cztnzelor

- ané requested an ubas y contaczt with LIHUFF-2's organization. CSutsequently,
the Ambasszdor askeé the COS to explore the Doos*bili‘"' of giving finencial
help to the e,r'\up headed ty LISUSF-2. In mid-August 1952 (E25-2530 RYBAT),
Cliver G. GALRCID advised the lawlco Station that the group had teen
receiving partial financial 2ié from a grow of U. S. ‘ou.dne scrporations
solicited by ir. LEenry dolle ow Geceasced, and that Zead u.:.:'*‘"'s hed

elso provilded scre finmapcial assistarce threough this channf*l. After the ,
! death of Mr. Zollend, 1t ves crmended that the funding te henlled
throuzh the llexico Station. p eil ir‘all}, this was to help pay Zor the
publication YEspels,™ an econoric Journal vhich strongly sugports the free
enterprise system. The Ambas ader was consulted and he replied that he
thought LIGUFF-2 wuas one of the few economists in Mexico Jighting Cormunisn.
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Tre Ambascadsr elsd czid thae c"eryching possitia shiould te done to support
"Espajo" (:2287-3023 ELTAT 1626, 30 Angusi 1962).

3. A project vas surritted by the Statfon on 22 March 1963 (224-20931),
but Healqueriers en 12 July 1263 /OIN-52801) iaiicated the project hed teen
éisapproved os submittel anl tnat inctead the St2%ion funding should support
the otﬂdcﬂu activity 1TRC on a spot asslstanze taszis., This was done with
the U. &, business ascoclates of LILUZT-1's p‘hbiﬂg up the cost of the
"Espejo" :agazine, scre $1,200 per wonth., Ths Station's assistance sirce
trat timc has been confinet to5 the pe;ment of LIZUXF-Lts salarycg)ﬁo'per
month) and the payment of 500 per moath to MURO. The btetion, however,
retains access to the ’"ll range of the LIEUIT mechanisz and potential.

k. MURO, tha militant student nrganization, i: exirenely sctive in the

political acticn field, iz the provinces as well as in the capital. The
JISE organization has its offices in Mexieo Ci¢y, with essociated offices in
Salvador and

n
Cuatergle and working contasis in the provinces of ilexico and
pital citi=s of Latin America.

5. LIZUFT devotes 1t: offorts to selling the free enterprisce systen as

an economic way of 1ife and in defending at every turn individeal iiberty or
iceedon,  In Mexico this 4iype of corganization 15 rather unigue, as the trend
in Mexico ig toward rors governrent intervention. The IZEZ also proepores

. ear 2]

and-‘sénds 68 prox*n:ial nevspapers h”t:"ial ‘caturing enti~communist
thenes. n the last five years the IIED has *o’lor*cd cet°ﬁ ¥ leoe ’:af
binders f£illed with eiitorial ~lins authereld in the IICE of icn hic

orzanizatbn also sponsors a training cowrce at vwhich interested grouﬂv of

15 to 20 parsons arc 1adozirinated.

6. LIWPF-2, the Director of the IISE, has shoun esmplete dedicatlon to
the progrun. The member:s of the orUQAi:afisn, sp22ially the stulents, have

demonziratel courage and 2om getence in g variedl; of opera*tions.

1. JPeorsonnel.
1. LIEUFF-1 is & 48-year-cld A=erican businesscan vho actis as &
cut-out and operational aiviser to LIHUIT-2, the birzelor of the group.
LIHUZF-1 vorked for CIA in Pen : ShT watil Lpril 1940 vhen ke

returned to kexizo. Z2 was in contact socizlly with rmenkhers of the laiic
Station and in Hovember 1C62 was hired for th rz. Training vas
nat requirel since LIITTT-1 has been Iz int gence vork frem his serviecs
with U, &. nilitery intelligence during Will. Es wvas engagcd to work for
U. S. military intelligence in lexico until late 1562, E2 lmnows he is
working for CIA. HMI-110k0 of 25 Cctober 1062 granted an CA for LIHUFF-1.
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2. LIZUTF-2 is a L7-year-old iu.:l.icun lavye

r7er. ue is also & wvell-
knc'-"' econonist who direc‘.o an econcniz research orsani"atiou in Mexico and

‘ " otker Latin American countries. He is met by LIIUFF-1. LISUFF-2 protedbly

x suszestc that funls may coze to hin Irom ke U. S. Goverrnuent; however,

cover used is that the coner is frox private businass grouns. He was granted
an Ca on 25 Cetober 1962,

st ndins

2. lechaniems,

.

-«
Al

. Lol
1. Ghe :“"'w*i al officers of the IXIZE group are listed in Appendix F P
: 1. 2z early 1954 MUKT orgenlzed a cirong and large chapter of 1ts : ‘ i
organtzation at the Unlverszity of Vera Cruz, Jslava. This Universzity ha:c
; sexe 23,700 stucdents and a2 sizable cormunizt Infiltration in its stulent s
' ravke. Talc makzec fowr universities nou in sfileh NURD has chapters: & B
UniversiZad Necional Autonoma de Mexico (UTLA3!), Univer:zity of Fuebla, : ¥ i
niversit; of Cuzdalajara, wni the University of Vevrc Cruz. Three o thege, : ‘L ’ ;
i with the excephtion of Guzadalelara, are noted centers ¢of cormunist activifies. ©- i 4
H 2
2., a. The IILE organizaticon frecuently and re .;,ular‘_;' ~alas precs ‘1 ?
placezeric in all of levics Jity's sa:‘.i‘.:, nRVIDADRTS. 13 22itnrial
featura: ere aluo regularly e.cce'wt d by provincial publicatiens. CGanersl ! ¢
propagonis end political asztions of tha orpanization will he Iafluanced ‘
d and guided by the Ilation. I :
t

g

Hw

b, The IISE edftcorial service for provincial newspapers has ;
been usei b the fiati

e

' e, The ITEE's int

associntal coffices in Lalvedlsr

d. The Station w41l continue to ca2ll on the ITSE 4o i1l

RS

R

g

e. Samples of publication zzd rropagania material are

.

.

i
(i)
H
b
Iy
(e
4
L:1
)
§

'.J
B
24
e
2
3
.

B
e =

The IIZE organization iz funiad throwgh a cui- such a mann
The IIZE izati iz & d throyg t-out in sue! nner
that CIA oazrticipetion is comessled., It 1: not conmneeleld in any way with
i any other CIA operaiion. ';"‘ldcre tave been nd sacurity problems which have
cme to ien

Jaabes o S b it

e sttt 4 et

NEYURI

Eoth LIZUET-1 eand *.L.Ug‘- 2 have been, to the Ctationt's Inovledge, gquite
dfecreet about their relationzhip. In view of the rature of the .LI.,,..,, there
a3 been nmo curicsity edbout the source of Zunds contributed by the Station.

1 e oy

,; . 3-

ESCRET/KAEL

[

[P v

. L oA s




14-00000

fon SBITET/IARCE i

PR

- r. Coordination.

O TEUUIPUNORRO§ R A Y

1. AVl coordination with ziar U, S, celenents w3ill be handled by the

- COS Mexico as such scituvations arize. For the present there are none. The .

former Ambassalor Mr. Thomas Marzm esked the C0S Nexico to assist the TISE L

group Tingncislly. Alss, the opzrational use of LIZUFF-1 was cleered with :
U. S. military intelligence whern it was lecarned that they also bked an

interest in using him in clandeziine operations. Taey are not using him ]

fims

st

' at the precant time, [ %
: 2. Pelationshis f£o Other FProjects . .
i ¥ 3
‘ . i .
2. LICCAX: Eoth prgestc LICCAY ané MURC ere operating at ULAHM, a } i ‘
University <f upwards of £0,000 students. So far thers have been 2o basic : ) { 2
problems of conflict sinee MURC s working the Catholic csids of the street . i A
vaile LICOAX works con the so-sallel "independents,™ and there is still . r ;
plenty of room for both to operate. In this connection, it sheuld b2 noted ’ ; K
that a grza* deal of MURC stiudent effort ic devoted to universities cutside
! Laxico City. i ;
i § H
. b. LISIFEN: This project is conzerned with e mass propaganda I -
' epproach to Coumunisn in lexles. It is headed by & group of businessmen ; 1 . %
i knowm as the Committee of Iiine. The only relationship tetveen LIHUTY arnd F YR
' LISIREN 45 in the fact that four of the nembers of the Committee of lilne ° ] :
ve alsd mambers of LIEUFF's 25-zan "Board of Directors." Thais Ioes nod ;
§ precescarily zean an interlocking directorate between tha two projects since,
5 az in many sinilar activities in the U. S., individuals interested in i s
; civic or osut:zide activi*ies of this nature are freguently tapped o serve Y ;
E in multiple sssignments., . i 5
N 3 &
i e. LILISP/C: Since LILISP/C is o Iational Siundent Organiration ’ ‘ . '
! stressing student affairs in the interior of ifexice, obviousl; LIINT and : b 3
LILISP/C are working in the sene soreral Zield im wniversities cutslle ; :
¥exico City. Houever, in thece wniversities In vhick LIEUTE iz contentrating
| its efforts, this can be a conplementery; reintionshipy sinee LIEUFF can co b :
; work in much more depth in these waiversities than cen LILISP/C exd cen . 3 2
‘ affiliate its groups to the LILIS?/C Zational Stufent Confeleration which i L . _’
is the only one now generally recogaized in Mexico. LILISP/C, a3 a lational i- ¥ 3
Student Confederation, obvicusly can only cpend very limited tize on any '

single uvaiversity or siuation.

G. 1. Cosis. -

It is reguested thei the following estimates be approved for use in the
LIZUFF project for the perlod 1 Jzmmary 1355 through 30 June 1855,
36h FYES -

LIZU¥r-1 Salary $ 0,000 52,500

"EBeoejo" ’ 12, -m=—== ,
: ; MURO Student Organizeiion 8,0 5,000

b
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e e o

ses to pay only = portion ¢f the IISE operation. It is
not intended that thic ps

controlled ctation as . It will zake it rasponsive to station guifance.
The organization receives funds fron private zxuups but the Stetlon does not
knov the amcunts of all the donors znd it is unlikely that we will ever know
these exactly. L !

b
%

e

2.. Foreign Currency.

There ere no cpecial regulrexents for ferzign currency.
-3, Commiiments. o -
Ho pe"manent conmftrents have been made.

h

k., Fuading and Accountadility.

Funds will te paid to LIFUFT-1 by the inside case officer. Reczeipts
will bz obi aﬁ:el The noney will e paid in cash in local currency. There

ere no unusuzl funding and accountability requirements.

H. Annexes.

1. Adninistrative Plen or Fiscal Annex.

t is not belleved that this amnex is reguired for the LIZUFT Project.

2. Cormunications.

Thexz zre no cozmiications reguirements for the present tize.

3. Technical Support.

P

There are no technical support requirements for this project.
4, Logistics.
There are no logiztical requireuents for this project.

5. Intellizence.

Cperational intelligence from other U. 5. Agencies is not reguired.
Intelligence production from this daveloprental project has incluiei nire FI
reports during 105L aside from a good desl of report meterlal vhich, though

not ddcseminadle, is of cons4derable interest o the Liation.
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j APFEIDTX I ‘
Principal Cfficers of the IISE: . {
: . : [
' Director: Lic. Agustin IAVARRO V, ' R 5
: Lic. Carles SAlICIEEZ MOJORADA ' ;!}
H : o - . P
i e, v ¢« - - Enrique UHTECFS : E*
: . T Iugo SALIIAE : - ’
. N - Lic. Guctave R. VELAECO ]
‘ Ing. Jose RIVEMA R. .
) x Lic. Pedro AbiZ Cats i
; nihtal e ITUIEID - >
. :
, Co Varieno R, SUATES £ :
¢ . g Ing. Jose 32 la MACGRRA S
; .. . L Jacobo FEREZ Barrec:so - ‘ 'k i
: Lic. Artwro 3UEIC Y Urguidi H
l . Lic. Cerloc LCIEL de Llergo
; Ernecto J.AESCUA i ;
v a 3
Lo . Guilleruo CUAJ/ARDO Davis ! i
- ——pne e 1 . 3
! . Josc A. BECA DO { i
; ) : Lic. Eduarén FRIEZC Lopez ) : : 5
: , Antonio L. RODRIGULZ - ‘ ki
i ) Tomas G. COARASA i : t
f Lic. Antonfo FZRIZ Verdias Jr. ;
, Adolfo I, RIVERILL .
| Federico SANCIEZ Fogarty , i
i ) Clemente SZIRHA leriinez |
: ) . Cayetens ELANCO Vigil : i
i Felix DIAZ Garou i . R
i Enrique AYALA liedina : ; ]
! s !
i :
% ; ,
: ; Y J
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z Lo
; S L
i N i ¥
]
’ ; A
] : 3
T v 1
SBCRET/KAPCK B T
j
1]
] :
. U O
Flivbnn, oo e L e e
L]
i
& .
Aowk




14-00000

[T
A

P.ew e wme

3 ~ |
- "& S - & 0 :
CLASSIFICATION PROCESSING ACTION
DISPATCH |secremarox [ —
© Chief, WH Division xx uomotxmantcuwsvo
INFO. ONLY QUALIFIED DESK .
. CANM JU™ 5E INDEXING :
F—n M/C/ ;
! Chlef of Station, Mexico City - micEonLM :
SUBJECT
‘ Project Approval Request:
ACTION REQUIRED - REFERENCES
1. The attached project outline Is presented for approval, }
; 2. It would be appreciated if the cryptonym of LIHUFF/1 :
! could be changed to conform with the new project cryptonym. :
1 121/ %grd c. c&r(s@azér
: !
|
? Enclosures: ‘
! 1. Left hand side, h/w j
; 2. Right hand side, u/s/c |
} 3. ldentitlies, u/s/c !
. | oistribution: ; ;
: <3< WH, w/encls '
) 0, 0
?;’-g AR ¥ A by ERaLLbRLTJL 1T, ¥ -—'. 88 gapy 5/) _ y !_.0249//
j-h-cuosswunam)i i ,,“ foi s .o Arcngh}mmnmmasn DATE i
!!\%z '“‘{n P '31"'1"-- I“’N . M-26353 ls Jl.ll'le ‘965 ;
2 = "“"’ & L {"“' CLASSIFICATION HQS FILE NUMBER ’
SECRET/KAPOK
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1 I
E I. Energency Conlditions, . . Co
, .
! Since the Dirsctor of the group Is z lewdcan national, he could continue ‘
! 1living and vorking in Me:ideo #n <the event of ermerzenc c - !
! ng and ing +2:1eo In The event of emergency anti-U. £, situations; .
i howvever, he probehly would not cutright attack his om governarent., It is i
i likely that the group locally nmizhi lose its effactiveness or sease to !
i function in Mexico. Ecwever, a change in the Mexican political scene may
i not affect the group's offices in other Latin American countries. In the
; event of nn emergeney sliuztlicn, contact can be mades by the caze officer :
! with either LIHUFF-1 or LLIZZF-2.
| | g
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' MHSPAWK LIHUFF | ¢
£ R
. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HALP FY 65. '
DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE
BY JUNE 65 ALL SUBSIDIES TO MURO, IN EVENT LIHUFF-2
RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF o
AS SBUPPORT PROJECT ORR PLACE l-1 UNDER OTHER PROJECT.
END OF MESSAGE ;
WH Comment: *The Station would appreciate a response to the :
status of the LILUFF project and what has been the final .
decision. *¥ Please advise effective date LIHUFF-1 HHOC Pox ;
change, Expect for second half FY 65 $2500 for L-1 salary. Por '
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PROJECT APPROVAL NOTIFICATION ’
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s Ca = ~ i

PROJECY LIHUFF Fubn § 1% $-27-33 s

Cdrve [Joirecr V

ACTION AREA
' DIVISION
— 4 NEW PROJECT -
+* e

s
AMENDMENT WH £

BRANCH i

RENEWAL 1 i

|

DESK

TERMINATION

Mexico

CASE OFFICER

oTHER C. Halliwell €523

EXTENSION
CEXTENSION

SNSRI

AUTHORIZATION

,,
s it i e,

CONDITIONS OF APPROVAL

APPROVING AUTHORITY TOTAL AMOUNT APPROVED [ AMOUNT "
Chiof, WH Divisioa 20 April 1965 196§ §
PERIOD OF APPROVAL s 7. 560 196 E : }
FROM i Jﬂl’ !?64 To 30 Juns 1965 E:?r:?:s:iut. 5135-2452 g ~§
: . 4
P
$ i

Projeet LIHUFF approved {n the amount of $7, 500 for FY 1965,

£ Pt ey ey e e
N
tediabiitar e S e .

——— et s
T e e a
e LI 2l

- ~

‘

e
. - N ‘
hiiag st b con smed@ e SErd s

ESEURENE SOV S

SIGNATURE N
{Signed) HZRY E KING, IR 27 A°R 1965

ODP/PG

DISTRIBUTION

APR 0120

oOP/ G

:
: FINANCE - BUDGETY OPERATING DIVISION ASE
; N ' DiVISION ' $3A-00/8 ! DIVISION ' CHIEF OF SUPPORT OFFICER
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PROJECT CRYPTONYW

PROSEST ACYINN ‘
LIRUPY !
TYPE OF ACTICON { Tsricn ]“
N NEW PROJECT DIVISION

}gu APPROVAL mmMm .
AMENDMENT FIELD STATIGN ?
%o. Maxico 1
RENEWAL BRANCH DESK ~‘f‘
v 196 Hsxieo b
EXTENS 10N CASE OFFICER i
C. Ezllivell .

TERMINATION RoOu ho BUILE NG EXTENSION

Feadgunrtere

)

CONCURRENCES OF CIViSION

ORGAN 1 ZAT | ONAL X MEWCRANDILAS ATTECHEE
é:mtm TYPED NAME (And signature) DATE cgv e s T
cim/L ¥, J. Esufesn
| un/mep BoYert Carter
c/v/as ¥, B, “reshe
VE/CA/FG | Dovotdy Hattdal ;
- i
C/MR/CA Seyzoer Boltes
HB/2i0 Eexrnl Enlpern
|
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]
CONCURRENCES OF OTHER COMPONENTS ;
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To 19¢8 | $7 S0
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FEMORARDE FOR: Chief, Yesterm Hemisphere Division !
SUBIECT t Approval of Project LIRUFP

1. ¥E/1 requests approval of Project LIUFF in the swmount of A
£7,500 for tho scecond btalf of FY 1965. The project has been pro- !
in the amount of $20,000 far FY 1965 and these funds are . l
available in Wi, . s

FINANCIAL DATA:

Pincal Yenr From Developmental Punds

e ee e b e .

1563 $ 5,000

1964 19,000 !

1965 (cecomd mlf) ‘ 7,500 i
2. iz nov project 1z to provide scme support and help sus- " .‘

tain an indapondent Mexican anti-cormunist group ealled the Imstituto !
¢ée Investignciones Scclales y Econowicas. The group fouwdzd 4n 1953 I.f. -
kas as 1¢s 2im the spresding of the principles of free enterprice aml ot
private fzitistive. LIGUFY is particularly cetive in the student fisld, v
kaving organired e mation-wide, right-ving, active student organization ik
called Moviedento Universitario és Rennvedora Orientacion (RER0),

LIOEP funds will be uked to pay Q eslery to LINUFF-l, en Aserican '
busingosoan with previous experience wiih CIA in Fonasm, erd for espot
covert action activities cuch as the militent anti-coussunist student
activitiss in the wndversitice amd the placsment of erticles in the
PIOLB.

PR

T
)

———n [

3. Effectivensse

During the developmental pericd of this activity, the
folloving indicatioms of effectiveness have hesn reported!

A. Former Arbassador Thomss Mam valusd the YISE pudblica-
tion "Espajo” es worth fer more thsn vimt ons man in the field
could eccozplish. (Staticn fumis no lomger support “Rspejo.”)

Py i s

ey QoY 5 LTI M i AT

i T

B. The I1ISBE coptimizg to provide the Staticn vEhr a yesearch
fecility not otherviez availablo.

C. Frovidsd tho Etation with @ velusble intellectual assot,
Faauel Celvillo Alonso, who 1s a scmree of FI on right-wing political !
groups snd vho caxpleted a book at Station regusct on the “Penotra-
tion of the iaxican Bducational System by Cocamiots."”
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D. MIRO's 200 sbock troope lmve campaigned vigorocusly -
Cozmmica and pro-Lastro groups at the fationsl University

egninat
(URAM), ead in the Umivoreities of Pusbla and Guadalajara. MURO

takes major credit forr the ouster in pzet mouths of Corenmist rectors
fyron tho Universities of Momtarray, Pushle, Guadalajarse, and lorelis)
HNURD conthuos to plece anti-communist articles in the matiomal medin
of intarest to students anl govermmont lesders; MU0 has carried cut
susearaful daxonstrations ggainst the Soviet Exdassy.

BE. RO took an sctive part ia cabling the Chilean governe
pnt protesting the Communist mature of the latin Amsrican Youth

Conference in fantisgo.

F. LIBIFF-2 12 used by the £tation for writing axd placing
cortain types of strong aati-Goviet articles in Excelsior and El
Untversal. I

G. LIREP<2 scquired ovidence of & large purchasa of
Amarican hospital supplice by two professors at WA for treanship.
eent to Cukm, .

t. WE!

mmznmwemtmemmbawmmcm“

participation is comeealed. (mly LIEG?P-l, who is wet clandestinely
by a Station case officer, 18 vitting of the true source of funds.
There mve bean no escurity problems during tha developmental pertod
of this ectivity.

Vil

progross reporis were recolved during thae past year.

Yo J. Kaufonn
Chlef} WH/L

EBCRET/XAPOK

S« Zoporting on this provosed project has beon adequate, Pive
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FRGEXT LIEBEY
A. I2entifteation
Maxieo City, Bsxico--Politieal Action., Tase €. bBelow m othsr exunries

" vhich may becons iovolved.

B. Odjectives.

T o suppart anfdl custeln a mational right ving student movemwmt, Moviedsodo
Untvereitaric Ge Henovedora Criemtacion (tRURC), Shrowsh s long-estobilshed
enti-camnict et arganization in ikexico, the Instituto o Immatignciomms
Soctinles y Econcmicas (I15E). To maiutein and fmflusnce significantly this
front grogy by odtetiniyg a toasuwre of substantisl control thiroush thiz
eomtUseed funding. To assiotl in saintainming o ccumierinmlancing influcocss

on the coxmon party, PRI, against for leftlet pressurcs through this
orgenizgtian, JIER., 7o sccomplish the fallewing objectivos 4n the Felated
Misaion birectives Priority A. 3} Priority B. 3a, b, c.

C. Beckgrownd.

1. The YII5% vac foundsd $n 1653 undsr the eunspices of a group of
Moxicen tenkors, ifrdastrialists, apd verchants to eprezd the principlis of
frec entarzvice ansd private inttistive. Uinca fts Sonnding, the groop kas
erraaged & mober of meetings end coaxraoses desigrpd €O ezplove the

. éangers of Commmiem, psriicularly in 1ts gcsnumic aspects, and hyper-

noticomlies; (¢ hos orgsnized the student @oup KW} St bas published bosks,
pezmmhlats, andé mows letters on Communlam as woll as ths dergars of econwmde
secialicny it has engaged in consfiderublie press placessnt on vericus -
vatisrs involving private fnltlative and tha Cosmanist thesad) esd 4¢ kae
pecmolsted a flle of basic data o events and Individumls revelving aboud
Commmnica that wvould be difficult for eny privale Nexicon gowp o
émliicata.

£. Yz Jupe 1060, LINTY-1 visited the Frdassy's Political Cuuzeles
exd requostad en Exnbnzsy contast with LLAFP-2's avgenisation. Cubszouently,
the Asbuseadcr eskod the (G8 to ewplore the possibllity of glving fimncial
kalp ¢o the group hended by LIEET-2. In sid-fugust 3662 (081 2330 SYRAT),
Qigver G, GALBGD edvised the Moxieo ftativm thot ¢he group hed been
receiving poriial fimancial cid from a growp of U. i. bucinsess occrparaticous
solicited by Mr. Bemry lolland, nmov decoased, end thet Hoadlgquastors Bad
alse provided eoxe Timaucisl osoistancs throuzh this channel. After e
éesth of Er. Hollend, it was yecommouded that ths funding b9 heniled
through the fmxica bBtativn, Upecilically, this wae to0 help pay for the
publication YSepelo,” an oconoaic Journal which etrongly swports tas free
entexprise system., The Astessador wev covaulted end ke replied téet bLs
thouzht LIIEFY-2 wus ane of s few ecououicts 4B Maxico fighting Cuammien,
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Tho Aghassador alzso seld tiat everything poasidble chould be ¢omo to cupport
*Bepajo” (IBSIF-3003 KYBAT 1996, 30 Augmet 1962).

3. A projoct wos subzitted by the Gtation ca 82 March 1963 (B8A-20631),
but fzadquerters on 12 July 196° (DIR-S3501) ipdtceted tha project hed Loen
disapproved ee cabmitted snd thot ipsteed the Etation funding ehould support
the stuSent activity IGRU on a spot aselstance besis. Thie wvas done with
the U. 8, bueinees apeociaiss of LIHFF-1's picking wp thoe cont of tho
“Bopsdo” wmegesins, some $1,200 por month. Too Station's assistanne cince
that ¢im® hec bsen eonfinsd to the paywest of LIFEP-1's salary (57 per
month) snd the payments of $500 por momth to MEED, The btation, bovever,
retains escess to tha full renge of the LIMYFF mechanisa snd potestial.

&, RO, tho oflitaat student orgasiszation, s extremoly sctive in tho
political acticn fisld, in ths nrovisces es woll as 4n the canital. 7he
I158 crganication bas 4te officcs in Hoxtico City, with escociated offices i
Salvedar end Cunlezala and vorking eontectc im the provinces of Rexico gad
in several capital cities of latin America.

§, LIESY Govotas 4to efforta to sslling the fres enerprize usystisz as
ga eeonmsic way 6f life and in dofendlrg ot every turna faodividusl 1idverty o
freedan, In Kaxico this tyro of organieation 4s eather unigus, es the drond
ip Hezico 15 tovard moye govervment imterventisa. Thy I19E gleo piwpores
el sonds out to provimoinl novepapers editorisls featuring eoti-commuaieh:
thomes, In the lzet five yesss the IIEE hog collssted sovuniy lsose-lzal
dladers £illed vwith elitorinl clips amthored in the 1ICE ofrfies., This
organimitn 2150 epoosors & trairdsg couree ot vhich interesied growps of
15 to 20 poracar ave ipdostrinated.

§. LIOEPFP-2, the Directer of tho I, heo ebowm cauplete dsdication to
the progesn. Tho wmbere of ¢he mrgentsmticn, espestally the studente, mve
Cemonetrated cunnge and compotence n a variety of opewativas.

D. Cgerational Acoets. ——
1. Persemml. |

1, LIEEY-1 15 a 30-ymer-old fzarican lusinossman vhe oete as @
eut-out and operational advicer to LIBNTF-E, tke Birsctor of the group.

LIRGF-) vorked for CIA in Percwm feom April 1GUT until April 1549 when be
roturned teo FEgico. He wvas in comtast edcially with memlors of the Hexico

Etetion and in Euvezber 1062 was hired for too ebove work. %raining was
b required since LIMFP-1l has boen io iotelligense work £ his service
with U 6, militsry intelligeoce dwring Wll. Hz wms empged G0 vork for
U. 8. wilitary intelligence in Honico umtil late 1662, Mo kacws ho ia
workling for CIA, BM&-11060 of 25 Octobder 1502 grented en OA for LIEWFF-L.

-2

SECIET/KANK

¢ e s

i YT

RETIREM I

r
« astiso e g e B S

RVEREYE SE FRTINT £ 19 JW

ey

. . - -
b, St it



14-00000

i-‘-.,.._‘,;

2. LIEPF-2 10 & k7-yonr-old Moxican lavyer. Ia is 8130 & well-
taown econoniet wvho directs an ecomomic recearch ocrgenization in Maxico end
Cther latia Amsrican countries. Hs is met by LIENFP-1. LIHRKFP-2 probably

suspecte that funds way coxs to him from the U. E. Goveromunt; bosover,

covar ussd is that tho bonsy i3 from private business groups. He was granted

en G4 ca 28 Cotobar 1962,
2. lbchapisms,

1. %he prineipal officers of the IIE group ere listed 4n Appendix

1. During ewrly 156k RO organized a strong and largs chapter of its
orgealzation at the University of Vera Crux, Jalapa., Thie Unlversity has
eams 23,000 students amd & cizable comnmict in?iltratien 4o 4ts student
ranks, Tals makes four universities mow {n whiich MIRD hes chapters:
Universidad Hacioml Axtonoma ce Maxieo (UHAM), University of Pusbla,

University of Gundalajars, and the University of Vera Crus. Thres of these,

vith the excepiion of Cumdalajara, are noted centers of coomunist activitics.

2, 6. Tho YIIE organtzation frequently end regularly malss preoss

placesxonts in all of Mexieo City's lesding newspapers. Ita cditorisl
features are aleo regularly accoptad by provinciasl publicstions. Gomsral

and political actions of the orgenization will e influspcoed
art guided by the Station.

Y. ‘The IIGR editoarial service for provincial novopapers bas
beon usad by the Stetien,

¢. The IItB'e intermational connsctions, espesially tha
esaoziated cfficec in fSlvador and Ceatemala, will bas exploited.

4. The feation vwill comtimue to call om the ILEE to Il
roseareh ngeda,

@. aoples of pudblicatisn apd propaganis mtsrial are.
attachad,

B. Becurity Evaluation.

Tho IIEE orguaiiation 45 funded through a cut-cut in such & manmer
that CIA partieipation is concenled, It is not comuseted in any way with
any oihsr CIA oporatiom. Thsre bave been mo eecurity prodlems which have
ecsd to the attontion of the Station in commoriion vith this activity.
Both LIAUFP-1 and LIRUFP-2 have teen, to the Sizstion's knowladge, quite

discreot about tholy rolationship. In viev of the mature of the II&R, there
tns been no curiosity about the soureco of funds contributed by the Statiom.
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F. Coordimtion, ‘ .
1. Al ceordimation with other U, L. elenmemts will ba handled ty the

"m enico as sueh situsticns arfse. Por the presemt thare ave none. The

furvey Andassodor ip. Thomas ko gsked the CUS Mazxico to assist the I1sE
grow financislly. Also, tha oporaetional use of LIRFF-1 uvas cleared with
U. 8. mittary intelliganss vhen 1t was lesrpad thst they £lso bhad an
intereet in usinz iin in clandesiim operations. Tiey are not using hia
at tho pressnt time. .

2. Relationchip to Othsr frojects

a, LICGAZ: Both prdects LICCAX end FURC are operating at AR, s
Untversity of urmmrds of 00,000 atutents, Ho far there have beem no basie
predblesa of ecnflict sinee HUHO 18 working the Catholice sids of the strect
vaile LICOAY worbs om the so-called “independsnts,” and there is still
pleoty of room for both ¢ opermte. In thics comnsetion, It should be moted
that a grest &sal of MIRD etulant affort fo dovoled to wniversities sutside

Havico City.

b, LIEIEIE: This projzct 4a cemaccrncd vith a wnas propoganis
sgpreesh to Commmias 13 Mexteo, IS 46 hondad by a growp of NMwissssamon
kuorm 68 the Comitiee of Bine, The only reiztionship botwaen LIWINZ end
LISZIFE 45 in t2o foct thet four of the moebore of the Commitice of ides
eve also mpetorw of LIBWP's Séuwm “Board of Directors.” This Goss mos
peuesanrily teun on interlochiing directornte baotween the ¢xc projects sioee,
65 in sony olmiler ectivitios in tha U, &., ipdividuales lrterosted in
civic ez cutzidn sotivitiss of this mture aiv froguantly topped €O sorvn

fo mitiple acaigmronta,
e. LILISP/C: Gince LILYER/C 15 a Haticmsl Eondunt Organdeationm

‘stymsaing stutent affairs ia the frterior of Heutco, obvionaly LLENY sand

L11322/C sre vesking in the eome gemerel fisld in universiiics owtside

Mozieo City. Lowgvar, in these undweraities in whileh LIGE? Lo concontrnting
$ts efiopts, this eam bo 6 cuplorsntery relaticaship eince LINEF cen

work ia Buch ume depih {n those wiversitiss thenm can LILLP/C end con
erviliste ¢ts growps 1o the LILISL/C Satiorsl Studest Canlederation which

iz tho cnly ong now emmerally wecogaized tn Mowico. LILLOF/U, as a Betimmel
bgntent Confederntiiom, o¥viously can ouly spsnd very limited timg on any
single ontvorsity or sSoation.

¢, 1. Costs.

It ic reqesstod that tha follovieg estiustas be opproved for ues in the
LIBF? praject for tha period I.Jmmryw&sogtmmmm 1965.
0o Fy

LINEF~1 Salary $ 3,000
“Bepe o 12,000 e o—-
B Htulens Organteation 8,000 9,00 _
4. .
) )
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Btetica Mxico progosea €0 pay only a partion of the IR oparatisa. It is
pod intended that this paytial sapport vill maks the organiratica & ca=pletely
controlled etufion aaset. It vill enke it responsive €6 station gatdanne,
The crgxaisation reccives fupds from privets groups bol the Statimm doos uog
know tho ceoumte of all th® dunaxs and 1t 13 unliiely thot ve vill ever kmow
these exactly,

 ®. Poelgn Curresay,
Tharo a1 Bo cpeeial reguiresamts for forcign owrrenty.
3. Camitmnis,
Ho perwnasst commitsmnta heve Yoen muds,

% Pusding end AccountaMlity,

Punfe will bo paid to LIBGHP-1 %y s fnsiss caes officer. Bocelnts
will e oktatnod. The wozmy will te pald in cach in loesl cwrTency. There
are oo unusuel funding and accountability roquirenants.

g. Annewes,
1. Adoinistretive Plen or Fisenl Annex,
‘ It 1o not bolieved ot this concr $s roquired for ¢he LIBIET Project.
2. Commuriendons,
Theve aye po oeemmpdeations roguirssents for tho prasent $4=0.
3. Foohmiesl Pummart, )
There ero no techuical awgpmrd requivensate for this projset.
b, logistics, .
Tore &40 o9 logisticsl regniramonts for ¢his project.
5. Iatel e

Operationn) fmtalligence frem othar U. 6. Agonsies 16 8ot roguired,

Intelligoacs producticn from this developwatel projest hos included mine FI

Waé@t@l%&ui&frwamwormm:swﬂmwmmw
. Bt disesmimgdla, £5 of comaidarable imitovert to tha Swation.
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1. EBmorgeacy Conditioms,

Sines tha Director of the group 18 a Maxican nationsl, he could eomtimn
Utving and vorking in Maxieo 18 the event of cwurgsney eptiddl. 8. cituaticas}
bovover, ha prol.bly would 0ot cutright attack his owm govermssnt. It is
1{tnly that the groop locally night lode fts effeotivensss o ceaso to
funation in Mersico. Hovaver, @ chamegd in the Mexiean political sceme my
sot affeet the growp'e offices in other latin Amcrican eovmiries.

In the
ovsat of an ecyrgency situation, comtact emn ba made by tho case officer
vith efthar LILFF-1 or LUNNFP-2.
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APPERDIX I I

Prionipal Officers of the IXEM

Directart Lis. Agustin BRVARRD V,
Lic. Carlos BASCERY JISJORADA
Barique USTHOZ?

Hugo CALIEAS i
1ie. Guetevs R. VELASCO
Ing. Joss RIVERA B. |

Lie. Podro ASIR Gais [ 3
Auital de ITUHBIIR =

Erer

Mavierm R, SUANED x|
Ing. Joss ¢a la KACCRRA 4
Jacody FRIET Davreso i #
Lic. Lrivro HEED Y Urcuidt Q

Lic, Carles LOYEZ d2 Llowrygo
Braosto J.A5Z3C0A
Guillerzo GUAJATRY Davis
Jose &, ESCASDUR
Lic, Bdnords PEIEI0 Lopes
Antorlo L. REOATREZ )
Somms G, COLRAZA ; ’;
- Lic, Amtonio FLFEE Verdin Jr. ' ;
Adalfe X, HEVEELL :
Podarico SASCEED Pogarty
Clenente ERREA Hnrtines
Coyatano HIARCO Vigsl
Palix LIAL Ceyma
Enrigue AYAIA Fpdipe

-
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A. 1dentification.

Mexico City, Mexico -~ Political Action. See C. below fur other
countries which may become involved.

B. Objectives. ’ .
QObjectives: D S TZerlenr” rrerermenid

To support and gustain a long-established, proved, anti-Communist
frout organization in Mexico. To encourage the expansion of the group's
present efforts in provincial Lfexico, and, to some extent, in other
countrigs. To obtain a measure of significant control over the
organization through this continued funding. To guide the group in
increasingly more sfficient methods of fighting Communism and fostering
pro-western programs, such as the Alliance for Progrees. To
accomplish the following objectives in the Related Mission Directive:
Priority A. g srgedes, {, gi Priority B.3 a, b, (ol

C. Background,
e (15F
i was founded in 1353 under the auspices of a
group of Mexican bankers, industrialists, and merchants to spread the
principles of frec enterprise and private initiative. Since its founding,
the group has arranged 2 number of meetings and congreszes designed
to explore the dangers of Communism (particularly in its econonic
aspects) and hyper-nationaliem; It has alzo financed the publication of
pamphlets, bulletins en economic matters, and booxs. /The director of
this group (LIHUFF«2) received gupport from LIHUFF-1 and the basinees
firm which LIHUFF-1 headed in Mexico until 31 Deceamber 1962 when this
company decided to give up 1ts {ranchige in Mexico.
- ,—Z«u/é . Y fv
In June IZE:Q}_}'!:IUFF-I visited the GBACID Political Counselor and

requested an OaCiBlcontact with LIHUFF-2's organization. Subsequently,

JBie£5€DACID Koxica asked the COS, KUBARK Mesica, 1o explore the
possibility of giving financial help to the group headed by LIHUFF-2.""In
mid~August 1362 (HMMS-2530 RYBAT), Oliver G. GALBOND advised the
Mexico Station that the group bad bgen receiving partial financial aid
from 3 group of P busineas corporations (solicited by Mr. Henry
Holland, now deccased) and that KGBARK Headquarters had also provided
some {inancial assistance through this channel. After the death of

-2e
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(Mr. Holland, it was recommended that the funding be handled through
\the Mexico Station. Specifically, this Was to help pay for the publication

local-GFACIO Chiel was consulted. He replied that he
thought LEUFE<2 was ox_;ggof the few economists in Mexico fighting
Communiem. The iet also and gxgct everything possible
should be done to support the LIHUF Fpubficdtion (HMMT-3023 RYBAT
1926, 30 August 1962). 4 =

- I5E
o) 3 The L{HUFF organization has its offices in Mexico City, with

associated offices in Salvador and Guatemala, and working contacts in
the provinces of Mexico and in several capital cities bf Latin America.

LIHUFF devotes its cfforts to selling the frece enterprise system as
an economic way of life and in defending at overy turn individual liberty
or freedom. In Mexico this type of organization is rather unique, as the
trend in Mexico is towards more government intervention.

l_ LIHUFF maintains an excellent library of source materials on
e~onomice and free cnterprise, which is opexn to interested rescarchers.
LIHUFF publishes ragularly a considerable amount of materials,
including the monthly publication {Idsntity B). See Enclosure 5 for
samples of LIHUFF publications.

i’l‘he group is extremely active in the student ficld, in the provinces
as well as in the capital. It gupports studeat publications; has organized.
a national student group (Idynt;x?' C); and engagen in militant etudent
political act;pn;_ﬁ - REl
(&4

i !
{

LI]‘X}A‘}S‘ also prepares and sends out to provincial newspapers
editcrials featuring antizCommunist themes. In the laat four years
LIHUFF has collected 85 loose-leaf binders filled with editorial clips
suthored in the LIHUFF office. LIHUFF also sponsors a training course
at which intereated groups (of 15 to 20 persons) are indoctrinated.

LIHUFF -2, Director of LIHUFF, hag shown completed dedication

to his program, The members of Lfi #‘: especially the gtudents,
bave demonstrated courage and competence in a variety of operations.

D. Operational Assets.

r

(R WEVY 2 I S
g tH5
LIHUFF-l is a 47 year old PBPH%@ businassman who acts as a

1. Personnel.

3=
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cut-out and opezAtinpsl adviser to LIHUFF-2, the Director of the group.’ :
LIHUFF-1 worked for KUBARK in Panama from 1947 uatil April 1949 i
when he returned to Mexics. He was in contact soclally with members ’
of the Mexico Station and in November 17562 was hired for the above
work. Biloegrephical data ig'being forwarded-via-sepazate-diepatch, ~He- 4
g eantacted-by Willard-C.-GURTIS-or-Mithasl T, -CHOADSN.. Training VW7

A% not required since LIHUFF-!| has beea in intelligence work from his
service with PBERIME military intelligence during WWwIl. He was .
engaged to worx for PBRIUME military intelligence in Mexico until T
recently. He knows that he 18 working for KUBARI. HMMW -11040 of

25 October 19.2 granted OA for LIHUFF -1.

Lt

R

R p it

R L,

LIHUFF=-2 ic a 41 year old Mexican lawyer. He is also a well known
economist who directe an economic researca organization in Mexico and ;
other Latin American countries. He is met by LIHUFF-1.  LIHUFF=-2
probably suspects that funds may come to him from OD’{&:\“E) however, heie
cover used is that the money is from private businese groups. He was . (g%
granted an QA oa 26 October 1362 (HMMW-11037 of 9 Noveuiber 1362).

T

= C
LAkt
- . , PRRR e
s L R . o !

~J4

*~ -

P

2. Mechaniems.

P

o B S b e

1WSE. . ”
© a, The principal officers of the Idsmiity& group are listed in

Appendix [-fseparatecover-enclosare NG 3}z Other details of the ’ !
organigation are included in C. Backersand above. !

a hEt.

156 .

@ The LLH{UEF organization frequently and regularly makes 3
preae placements in all of Mexico City'o leading newspapers. Its ]
editorial features are also regularly accepted by provincial publications.
Radio and television placement is on an irrezular basis. . . ]

b Skl B TR

(1) General propaganda and political actions of LIHUFF

will be influsnced and guidedby the Station W ' L

/
(Z) LIHUFF " student operations have already been -

utilized {often in c ation with other Station student assets). .
{(3) The LIHUFF editorial service for provincial newa-

papere has bcel;sed by the Station.
(

srEabintic

N
1o ds

I
2 Bisd

The press-placement capabilities of LIHUFF in L
capital city newepapers, which is consXerable, has been used. This
will be taken advantage of by the Station for KUBARK purposes.

nad e k3 s

3 “(5) LIHUFF's international connections, especially his
asgociated offices in Salvador and Guatemala, will be exploited.
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= (6) The Station-will-catt on LIHUFF to-fill-research neods.

@ 8ecurity Evaluation,

The LIHUFF organization is funded through a cut-out in such a 2
manner that KUEKARK participation is concealed. It is not conuected in l
! any way with any other KUBPARK operation. ¢ Lo
; y e /Lﬁi(( ( QJ_“ -

F. Coordination

COS Mexico as such 8i uauone arise. For the present there are none.
In the past, ORAC fof Mexico asked COS Mexico to assist the group
financially. Also, the operational use of LIHUFF-] was cleared with .

U 5-PBERIME military intelligence when it wae learned that they also had an
intersst in using him in clandestine operations. They are not using him
at the present tmﬂ

" ,n- )
K .. dw z '\ 7M7<>./ U

o AT AN S, & = e e S e S AR GBS 4B W G
el T
“a

i

. t

All coordination with other PBPRIME elements will be handled by |
l

|

i

Costs.

- ey
- -r

UL It is requesled that the Iollowing egtimates be approvad {or usc /f(_S'
in the LIHUFF project for the period 1 May 1963 through 30-April-1964: 3° j~*

s pmane

%
I
#
P
5

'
|
r Eylgs | TEYIv F\/”‘S‘
/i LIHUFF-1 Salary s}\& 5z

. ( * Tt
i1 V10 Hdentity publication S
\muPD Identity student organization Aoe s 000.

N
n
\
\

e e et ez e

RTINS LA NERA Y.

3

F g el

.L_T "
B

¢
¢
{
!
H
!
1

Total $5 OOB ) $Z},OOO

e s o 3

ey

pam—

Station Mexico proposes to pay only a portion of the LIKUFF operanon.

It is not intended that this partial support will make LIHUFF a completely
controlled Station asset. It will make it responsive to Station guidance.
The organization receives funds from private groups but the Station does
not know the an:ounts or all the donors and it is unlixely that we will 2alal
3 know these exactly. Erhe Station, howaver, will be alert for the future .
{ possibility that the LIHUFF may begin to operate sclely on Station funds. .
Should this occur, steps will be taken to place the organization under .
complete, classic contrcﬂ

S

€

LY
A

Ser St Rt
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2. Foreign Currency.

There are no spedal requirements for foreign currency.

’ -s-
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3. Commitments.
No permaneut commitments have been made.

4. Funding and Accountability.

I e ;?/‘.4'4‘.‘ -
Funds will be paid to LIHUFF-l by C Receipta will

be obtained. The money will be paid in cash in local currency. There
are no unusual funding and accountability requirements.

H. Annexgs.

1. Administrative Plan or ¥Fiscal Annex.

It iz not bellcved that this annex is required for the LIHUFF
Project.

2. Communications.

There are 5o communicetions requircinents for the present time.

3. Taechnical Support,

There are no technical support require:nents for thie project.
4. Logetics.

There ere no iogienul requirements for this project.
5. Intelligence.

Opentional intelligence from other PBPRIME agencies ia not .
reguired,

I. Emergency Conditions.

Since the Dlrector. of the group is a Mexican national, he could continue
living and working in Mexico in the event of emorgency anti=-ODYOKE- (5.

~ situations; however, he probably would not outright attack his own govern~

ment. It is likely that the group locally might loze its effectivences or
ceasc to function in Mexico. However, a change in the Mexican political

-be
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scene may not affect the group's officos in other Latin American countries.
In the event of an er-ergency situation, contact can be made by the </0

GOS with either LIHUFF =l or LIHUFF-2.
the LIHUFF

NOTE: 2 note on the production and some euccesses
org tion, see Appendix Il (separate cover enclosure 4).
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Tha files of the Mexico Station have bicen checked for derogatory
informaticn on the pames above. There was no derogatory information i
on aryone of them except| | Efforte will be - '
made via LIHUFF -1 to get him removed from the organisation. ;
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Enclosure 4 to HMMA-

i 20931 (UNDER SEPARATE
: COVER)

: APPENDIX I

i The Organigation and its Director have:

a. Furnished the Mexico City Station with index cards and
summary information on some three (3) thousand Mexican Communists.
Although almost all of theps Cornmunists were already known to this
Station, the data confirms Station information and, in some caces, adds
to Station knowledge.

; 0 .

! 4’(’,@.‘)— W Organizcd a nationwide right-wing, anti-Communist and

\ active Btudent organization in the nation's universitiea. It is called
Movimiento Universitaria Renovadora Orientacion (MURO) publiehes
PUNO (Fist), a fightlng anti-Cummunist student paper and has organized

i shock brigades ready and willing to take offensive (street fighting)

action., MURO has bean very active iz the National University of

Mezxico (UNAM); the Uaiversity of Puebla and the University of

Micheacan. In the last two MURO can claim a large degree of the credit

for ousting Communigt rectore at these nniversitie—ﬂ

=3 c. Kept its publication, ESPEJO, actively ateempting to counter
overwhelming odds and advantzges held o=Marxist econcmists and
their teachings in Mzxico. Chial-GHAEID believes the Director and the
organization are most useful in this regard.

d. Taught groups of students pro-capitalist, pro-free enterprise
economics -~ a rare and much needed service in Mexico where the
Communists have taken over the ficld of econormnics in higher education.

UuS-
e. Continuously published pro-PBPRINE, pro-free enterprise
i and anti-Communist articles in Mexico City's leading newspapers and
in the provincial press of Mexico.

f. Attempted to spread to other Latin American countries .
and to coordinate with appropriate organisations and individuals in
these countries, anti=hiarxist econamic, t.heories v
— ~“/C““"&"<’é /(u& i{”‘—v‘»/,c L /‘»«../1 “. I‘W"“
/. Soms exa%ﬁ“‘!"/ moduoﬁoff"‘m this 5¥ganization are:
(1) HMIA-20947 of 14 March 1963; (2) HMMA-203006 of 3 December 1962;
(3) HMMT-3106 of 28 September 1962; (4) HMMA-19296 of 6 July 1962;

(5) HMMA<~18685 of 9 March 1962; (6) HMMA<-18678 of 6 March 1962,
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PROCESSING ACTION

T e e e ien

1
. ) CLASSIFICATION .
DISPATCH '~’ :
: SECRET MARKED FOR INDEXING P AN N
: 10 ' » 7 g
{ Chief, WHD X¥ O INDFTING DEQUIRED ' . 3 12
i INFO. . 7] 3 i
: ONLY QUALIFIED DESK o 7F + 7
: ,4;”1/’~ CAN JUDGE INDEXING . T :
i RO . : :
: Chief of Station, Mexico City . XX MICROFILA

.General = Operational |
Specific - Present Status of LIHUFF .
ACTION REQUIRED - REFERENCES

LR T
TG A

™

REFERENCES: a. HMMA~23708, dsted 17 June 1964
b. HMMA-23855, dated 9 July 1964

e el

TR

1. At the time the LIHNUFF activity is approved as a formal project,
it is the present intention to turn over the operation to either
i Oliver N. PRIMACK or Stewart R. PATAKER as the case officer. However,
: for obvious reasons, it is not desired to maxe the introduction of one of
these individuals to LIRUFF/! until such tiwe as an assurance of coantinuity
vith Headquarters' approval of the activity as a formal project has bee
received,

PRIV

2. In view of the time which has elasped since the exchanges indicated
in referenced dispatches have taken place, the Station would appreciate an .
indication from Headquarters whether or not LIHUFF is beiny processed as a f
project. If it is not or approval has been denied for one recason or
another, the Station would also appreciste knowing this so whatever &action

has to be undertaken can be initiated, - 9
~Zeewin? ICFatatie,

for
Willord €. CURTIS

) & Distribution: ! #
! 3 - WHD i :
i - 2 - Files . . . a

/ T :
i
P . - ST
— {10 n &1

| LA Hg Hlh y B Td
! i pren ‘...rm S 00/7{ - g >
| - T
| 2 -24-38/1 I
: CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER DATE 7 : . N
; j .
i HMMA-24682 3 Nov 64 ;
i CLASSIFICATION HQS FILE NUMBER -
% SECRET 50-124-28/1 ¥
§ <
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i 8 April 1963

: KEMORANDUY FOR THE RECORD
!
SUBJECT: Comments on Proposed Project LIRUFF

1. 1 recommend this project proposal not be subaitted Sl
for approval, for the following reacons: .

;
. - r’ funds and would conduct its activitics anyway without any

, - _support or rid from CIA or any other U. S. Goveranent agency.
» fm 23TV e g project to fund the organization is unnecessary.

e
b AR

i
We &. The LIHUFF organization has other sources of “

|

|

{

l

b. The Station indicates that it has achieved,
i 3y 8and can continue to achieve, results through the LIHU¥P
: lymZZ}i rechanisn vithout making sizeable paymente. A project to i
& provide a subsidy is tberefore unnecessary.

AR WY E - T

c. Seqaéél wenbers of the LIHUFF orgasnization are

3 8lso members of the LISIREN organization. One of them, i

A2 Eduardo PRIETO Lopez, recently discussed the LISIREN oper- i

! quyryt— ation with the DCI in the latter's Headquarters office and ]

D L 45 pware of U. S. Government funding to the LISIRIN complex. i

Ternn This fact, taken with the similarity of the proposed funding

f%)ubﬂ wmochanism to that of LISIRFN, the similarity of coperations : :

,,f”’/'of-the tvo organizations, and other such parallels could - v

i - eventuslly be expected to_strip LIHUFF of its covor and ;
crente a potential security problean.

W
s i Al Y s

d. The activities that this proposed project vould i
gubsidize overlap the activities of several other operations
in the Station. LIHUFF does not contribute encugh beyoand .
this overlapping to be justified., Jis student program colin- Vo E
cides with Projects LIRVICT, LILISP-C and, to a lesser extent, :

.LICODAX, Its press placement and publications program dup-
licates much of that countemplated or coanducted in ;
LIN0CDAEy and LILISP-E. (g =~ & pomeeld coy) . .

e. The past accomplishments of the operation cited
in the project outline, Appendix II, are minimal at best
and hardly sufficicnt to recommend the project. Briefly,
these accomplishmonts were:

.. K
bl i AT Stainsadian

remiras drnadd = e (Y ey e fw A %
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: (1) HMMA-20905: LIHUPF obtained a copy
of a book now out of print written by Victor Kanuel
VILLSENOR, whose viecs were of 1ntorest to the
Ambassador at the time.

¢ (2) HMMA-20306: At the Station's request, i
H LIHUFF "suggested" preparstion of a reply to a
booklet written by a Communist Party leader.

.
Ay

"(3) HMMA-19296: LIHUFF/1 returned from a )
trip to Venszuela with & copy of a plan for communist
oparations there. :

eI

i

(4) HMMA-18685: LIHUFF has ties with CEES
in Guatemala.

(5) HMMA-18678: LIRUPF publighed and distributed L
g a commontiary on a Harxist book about Cuba.

ir

5300

. (6) HEMMT-3106: LIHUFF gave the Station s
list of Communists, Socialists, and Marxists. (The
project cutline points out that tae Station already
knew most of theam.) !

© nwpRiedt %

'3

2. 1 further recommend that the Station be asked to %

confine #ts8 activities in this operation to those of only V3

nrozentary importance that can obtain results $1th l1ittle or T

no expense. - ced Fz Vieetlowd O~g Danrd | ] 3

i / 7 ! ) i g ’ i
| |
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PROJECT CUTLINE

CRYPTONYM LIHUFF FIXLD CASE OFFICER Wwillard C. CURTIS :.,

BTATION _ MEXICO CITY CHIEF CF STATIOR Wilard C. CURTIS
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A+ ldemuifizatien,

Maxice City, Mexize ~~ Fslitical Actiza. See C. delow for ather -
' countries which may bscame wnvelved, .

( B. Objectives,

Te support end sastain a longesstablichad, proved, amti-Commuxsiss
front orgaiissiien in Mecco., To ancourago the expansisn of tho groupts
: presoat elfaris iz provingial Menkco, and, o some exieni, in other

o countrias, 1o edtain & measure of mgsifizans coatrel ever ths ; '
ergenisation throsgh thig continucd funding., To guide the greap i R 1
incressingly moere cficiont metkhads of fighting Communicm aad fsetaying i
pro=weslers Lrajrama, guch 3 tua Alllance for Pregrecs. Te .
. ‘ gccomplish the following objectives ia the Ralated Mipslon Diredtive: o t

| Prieriiy A. 2.8, 6, 4, 8, £, gi Prierity B. L. 3, b, d.

i il Y.

C. Brekground,

LIHUFF (iSzetity A} wae foundad in 17538 under the suspices efa J
greup &f Mexican bunhers, industrialisis, amimerchaats i~ sproand the : :
prizciples of froe eaterpriss and privats inltiative, Sinse¢ {13 {sunding,
the group has arrunged a sumber of masunyge and cengressss dssigned
s sxplere the dangerg of Communism (pagsticularly ia its szanomis
aspecis) and hyper=asatiennilan. It hao nlea fizanced tns publication o
parmcphlets, huilelizs @@ esewoitac rwijers, nad batad. The directer of
thig greup (LiUFF =3) received suppori frarm LINUN¥ <l sad the buginszs
fizm whigh LINUF ¥ <) headed in Mexies until 3l De¢omber 1763 whar this
gompany decided 1o give up s Iranchise in Mevice,

ot I
ettt 5585 s s B,
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i ) © In Juaa 1940 LIKUTT =) vigited tha ODACID Political Caunseler rad
vequeeted sn ODACID contect with LIMUTE 2% erganisatisu. Subgequanily,
Chiel ODACID Moxicqg asked the CUS, KUBARY Menice, 13 explore ths
pesaitility ef giving fizanciel help 1o the group headed by LIKUFT-3. Ix ;
mideAvgest 1503 (HIMMS=2530 BYBAT), Oliver G, CALPOND adviged thas ‘
eoxlco Etaticn that the group had been Fecoiving partisl finencial aid
{rom a grevp of PEPRIMX Wusinsse corporaticus (aalicited by Mp, Henry
Hellsnd, mew deceaged) and thnat KUBARY Headguarters bad alse previded
goms flsancisl apsietence through tais chancel. Afiog the death of

.......ﬁ.l_.,.;.ﬂ ke

PO R Nk . S

.2’

BECRET/KAPOK

O =L L - AIVPFINPIPIIPS. S e

!

!
|

vy

-
swtliurtidas,



14-00000

e o

SECRET/KAPOX

Mr. Hollaad, it was recommended that the {uniing be handled through
the Mexice Bistlon. Specifically, this wag to heiy pay for the publication
(1daatity B). The local ODACID Chief was ccusuited. He roplied that he
thought LIHUF¥~2 wae ona of the few economisis in Mcexico fighting
Commuaiom. The ODACID Chief also said that evarything poesidle
ehould be doze to support tho LIHUFF publication (HM34T-53023 R'IBA'!‘
1926, 39 August 1962),

The LIHUF¥ organisation has ite offices 1a Mexico Clzy, with
seecociatod offices in Snivador and Guatentaia, and working contacts in
tha provinces of Mexico and iz gaveral capital citlee &f Latin Amarics.

LIHUFF dovotss ito efforts to selling tho frce enterprise syetem an
an oconomie way of life and in defending at cvery torn individual liborty
or freadom. I= }Mexico this type of organization is rerther unigue, as the
trend in Mexice {6 towards move goveramesnt intsrvention,

LIHUFY msintaias an excslient library of seurce matarials on
sconcmico and {ree entorpriss, which 19 cron to interested researchers.
LIHUFF paeblishes regulariy 2 consideradle armount of matersls,
including tho menthly publicatica (identity B). See Eaciosure 5 for
samples ef LIHUFF publications.

Tke group is oxstromely active ia the srudent field, la the provimcses
o well as in the capital, It sugports student publications; koo evganised
& ostieaal stedss? preup (ldsatily C). and engeges io milliant giudent
uh:s.l scticn.

LIHYEY also prepares aad sends out to proviacial rewsrapers
edireriale fogturing saltl-Cammunist theraea., In the last {our years
LINUFF has collscisd 65 losse-leaf Linders filled with ecutorial clips
authored ia the LIMUFF olfice. LIHUYF also spomadrs o training cource
st which intercsied groups (of 15 to 20 persons) are indoctrinzted,

LIHUFF-Z, Director of LIHUFF, has ehowm completed dedication
to hie program, The members of LIHUFY, asyer.iany as siudnato,
have demenstrated courage and competance in a variety of operaiions.

&

D. Operationsl Aageta,

i. Persaznel.

LIMUFY -1 1¢ & 47 year old PBPRIME busineesman who acts aé a
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cut~out and operational adviszar te LIHUTF-~2, tha Direcior of the group.
LIHUFF~) worked for XUBARK in Panama frem iy<47? until 7.pril 1949
when he returned to Mexico, e wag in contact soclally with members
ef the Moxdco Statian and in Novernber 1902 wae hired for the above
werk. Blegraphlical data is being [orwarded vias soparata dispatch. He
is contsctad by Wlhilard C, CURTLWS or Michasl C, CHOADEN., Training
§8 not roquived siuce LIHUFI -]l has been in intsiligence work from his
service with PRPRIME mulitary 1uleliijence during Wwll, He was
engaged to wark {or PEBPRIME military iatelligeaace in Meoxico uatil
racontly. He knowsn that he i worsiny for KUBARK, HMMW-1040 of
25 October 1902 graanted OA for LD{UFF -1,

LINUPP -2 {8 2 46 year ¢ld Mexican iawyer., MHe is algs 2 well kaown
economist whe directs an econcmic reseaych erganisation in hisxico aad
¢ther Latin American countgios. He 13 mat by LIHUFF=l. LIHUFF-2
probably ssepocts that funde mzy ceme te hira from CDYOKE; bowever,
cover usod 46 thal the mone. I8 fran: private buginess groups. He was
graused an OA om 26 Octobes LFoZ (HMMMW-11059 of 9 Nevember 1963).

2. BMechamizma,

8. The prinecipal officere of the ldentity A group are lisied ln
Appendix I (separate cover enclusure No. }), Other detalls of the
ergaxvisstion ave included ia C, Baexground above,

b, The LINUYF ergeaisation {requantly and regularly makeg -
peesa placemants 4o all of Mexico City'e leading newepapers, Its
edliorial featuras are alee regulariy accepted by provineial publications,
Badis and telovigion placement iz ¢a ax irregular hasis,

(1)' Genoral pregagsanda and political acuscn of LIHUFE
will ba Ixflusnced cnd guldedhy the Statien for ils benfit,

(2) LIMUFF studsut operatious have 2iready bosa
utlised (sfien Lo ceardinatien with olhez Statica student ascets).

(3) The LIHUFF cditerial service for provincial newoe=
pepers has bsaa uged by the Statioa.

(4} The presseplacemens copabllitiee af LIHUFF in
copitsl city newepapers, which ia considerable, hat boen used, Thds
will bo takes advartage ef by the Statien for KUBARK puarpeses.

{8) LIHUFF's internstionel connoctions, especially hls
sgeualeted cffices in Balvador arnd Cuatemala, will be exploited,
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(6) The Btatlon will call on LIHUFY to fill reccarch neods.

E. Seeurity Evaluation,

The LIHUFF cegnéiutm is funded through & cut~cat in such o
menner that KUBARK participation 16 concealed. It ie mot connescted in
apy way with any other KUBARK operation.

F. Goordinatica.

All coordinstica with other PBPRIME elements will be handled by
COZ Medeo ap such cituations arise, For the prosent thore are noasae.
Ia the past, ORACID Chicf Mexico avkod COS Mexico to aeslist the groap
fimancislly. Aleo, tha operational ucs of JIJKUFF -1 was cleared with
PRPRIME military intelligence whan it was learned that they sleo had an

intoreat in using him o ciandestine operations. They are not usizg him
&t the yregeat time,

G. Ceste,

i, It is reguentod that the following estimates be approved for uss
{a the LINUFY projoct for the pericd | May 17363 through 30 Apwil 1944

FyY 1863 FY 1564
LIEUFF -]l Salarvy $ 1,000, $ 5,000, )
l1dentity publicatica - 2,403, 12,0900,
.- ldemtity etudent ovgamisation 1, 600, 8, Goo.
Total $5,000, £ 28,000,

Staticn Mamico proposcs to pay only a portiea of ihe LIHUFF epesratisa,
1% i3 not inlendad that this partial zuppoart will make LINUFF s completely
esatrelled Statlom asset. It will maze it responsive to Geation guidenca.
The organisatior recelves funds {roo. privats groupe but the Etotions doas
898 know the amounts or all the dosors and it i unlixely that we will
krow thzze exaetly. Tho Station, howaver, wiil be alert for the future
possinility that the LIHUFF may begin to voparate solaly on Station fuads,
8hould this sccur, cteps will be taken to place the organizatisa undor
camplote, classic control.

2. Foreign Curroncy.

" There are no spechl requiremaente for fereign th.
-5=
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. ; 3. Commitmonts.
i
f o permaneat commitmenats have bosu made,
i : 6. Fueding and Ascouniability. ;
! .. P
: $'urds will be pald to LIHUFF -l by COS Moxice. Rscoipte will f
- o obvtaiaed. The money will bo paid in cash in locsl currency. There
! src B9 wnususl funding and accountablifty reguiremants. g
| -
. j %
M, Asmnszas, . o ! . : é
“ ‘ Lo -3
: 1. Adrainistrative Plan o7 Fiocal Anuen. o El
. ] i
it io oot baligved that this andex {6 reoquired for the LIHUFR '
, Projoct. C i
i 3
3. Communicatieng, i é
There arce no communications regulremaents for ths Frosent time, { ;
i A !
3. Techulcal Suppart. o
FThove era re tochuicsl suppors roquirerments for tais project. R
¢, Legleves, I 3
: Thore are ue leginticel requiromants for this prejeci. e !
| b ltelygece
Ty R
- i!
Opozdionol {ntalligence {rom sther FRPRIME agsacion is net o3 j
reqeirad, e 3
| _ ]
S 1. Emesgeney Condittions. 2 -
fAnce the Dizector of the group i3 a Mexican rational, he ceuwld cantiave e . £
Uving saé werking in Monico in the event of omergeacy anti-ODYOKE R A
: ei*uations) however, he prebally would not outright attack his ava govera= L s
mast. 14 18 Miely that the group locally migst luge 1to effoctivensss or B A
T consa o fanctian in Mexico. Howaver, a change in the Meaxican paelitical :
0 , “6= i
R UV - . BECRET KAPOK i ;
3 - = a
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APPENDIX 1

1éeantition .
A. lootituze de Imvestigecicace Bocisles y Economicas, A.C, 1

E. MJQ. an etememics journal which gtreagly supperis the
frce caicrprise gysiein.

€. M,B.R.0.
B, Principal Offlicers of | above:

Dirostor: Lic. Agustia HAVARRO V.

Lic. Carlos SAMCHEZ MEJORADA - da

Enpigne UHTHOVY
Hugoe EALINAS

Lig, Cuetave B. VELASCO

ing. Joso RIVERA R.

f42. Pedro ASPE Bals

Axnital do ITURBIDE

Maogians B, FUAREZ :
Izg. Jose de la MACORBA |-
Jacobs FERRTI Barroce

Lia. Arture BUENO Y Urguidi

Lie. Cerics LOFPEZ de Licrge

Bsnests J. AMESCUA

Guillerms GUAJARDO Davis R
i

Jase A, EELANDON

Lée. Eduards PRIETO Lepes
Axtenio L, RODRIGUEZZ
Temss G, COARASA

Lie. Anicsio PEREZ Verdia Jz. ' - Vo

Adale 1. AIVEROLL . .
Fedorice BANCHEZ Fogazty |
Clamente SERNA Mariines

Cayetsso BLANCO Vigi

Falix DIAZ Garss

Enrique AVALA Medina
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Enclogure 4 o HMMA-
20931 (UNDER SSPARATE
COVER)

APPENDIX I

Tho Organization and Lte Diroctor have.

‘2. Fornished the Medco City Station with indeox eards sad
semrzney information as soms three (3} thousand Mexican Comsmunists.
Althongh plaost ol) of thesc Comnrunists were elraady known to this
Sintina, the dofs confirme Slaticn information ord, io soms csase, adde
to Sinticn epowledge.

b, Organiczed o naticawids pight-wing, astl-Communist and
scilve studsat organiaation in the mation's univergitice. 1t io called
Eisvimiznto Univereitaria Rezovadora Crientaciod (MURC) publishss
PUKNS {(Fles), a fighting ssti-Comronnlet student papor a4 hag orgealsed
cixtehk beigados rendy and willing to take offencive {etross fighting)
asiten. MURO hao bosa very active in the Natiosal Usiversity of
heutee {UMALM}) the University of Puebla aad the Unlvereity of
Gilskancan, In the last twe MURQO can claim a large degres of ths cradlt
for costisg Communist rectors at thass univereitss.

‘e. Kept its publieaticn, ESPLIQ, petively stpempting to0 coanter
overvhalming 0dds cod advantages hold by pro~Marxzist ecoacralste and
sir teasling s 2 Mezico. Cbiaf ODACID belleves the D!re:sos' a=d the
eeganizmtion are moet ussfal In thie rogazd.

d. Toaght grouvpe of students pro-capiteilst, pro-fros edergaise
oouRomieg -~ a rare aad muck nosdad sorvice ia Mezico where the
Comimnnisia bave tanea over the {isid of sconomice in kigher cducstion,

6. Ceatauceady padlishad pro~-PBPRIME, pro-fres cstorprise
824 eati-Comomnint articlss in Mexico City's leading newspepers ead
ia the provineial pross of Meuico. !

£, Attsmpted to gpread to cthor Latin Amsrican counteies ,

‘a8 ¢35 covrdinate with eppropriats organisaticas sed tndividugle in

these countrien, anti-diarxict economie theoriss.

. Somz ezamples of prodactica from this erganization ares
(1) FMBA-20947 of i4 March 1563; (2) HMMA-10306 f 3 December 1962;
3} HMIET-30S of 28 Saptambdar 1962; (8) HMMA-19296 af 0 Jely 1962
5) HMMA-18689 of § March 1962; (6) HMMA-13678 of ¢ March 1362,
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RARKED FOR INDEXING

Chief of Station, ¥exico City

X | 4O mNDEXING REQUIRZED

ONLY QUALIFIED DEIX

260, - .
CAN JUDGE INDEXING
FROM
Chief, WH Division MICROFILM
SUBJECT

D EKUWOLF/Operational; LINUFF Project Assessment

ACTION REQUIRED - REFERENCES

ACTION REQUIRED:

1 June 1964,

in Buenos Aires.

- Distribution:
0%1 - COS, Mexico City

Submit info requested

REF: HMM¥-12379, 2 March 1964
Headquarters has not yet received the Station's

assessrent of the LIHUFF operation which in accordance i

with the reference was expected here not later than j

Plezge advise when it may be expected and if

there has been any progress on the printing of the book

Chester D. DAINOLD

<
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S_o IQ‘IN h;«t;f ! |
CROSS REFERENCE TO DISPATCH SYMBOL AND NUMSER DAYE :
§~si3
HMM¥-12635 8 1 June 1964
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T yexIco CITY

- D CTOR

ws Py —
5" - 1726 FOUTINE -

sl PG 2, VR

mr INSD Ci1il piR

wE¥S: b. DIR 86033 °°F
5. WEXI 1526
C. BUEN (339 ¢ ¥
4. LILISP-X BEING AMENDED FOR ADDITIORAL $30,000 FOR FY€4. |
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continued payment of it for an additional five months. 1In the absence

expenditure Station Chief exceeded his fiscal authority.
Although Hea
with reg ard t oth r aspects of the project as stated later in this
dispat wb must adyise you that the prolongation of the LIHUFF-1 -

of any interim\g;porting or other attempt to justify this continued
ua

magazifie\subsidy for‘five months is viewed here with great seriousnessﬁ

It is \qpested that lelard C. Curtis prepare a dispatch explaining
the Staltion's action in\this matter.

. 2. With regard to other facets of the project, we are willing
to continue for a time even\though we are not fully convinced that
the level of LIHUFF-1's compensation or the student activities ;
supported are justifiable. To avoid an arbitrary termination ofxthe
entire operation at this time,\you are authorized to proceed forlthe

ers is prepared to make a concession to the Station
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G
.& With the discldfinuance of the subsidy for the publication E
of the LYHUFF magazi a¥ reported in Paragraph 3 of Reference B, i
Headquartky's majorézg%iction to this project has been satisfied. ,g
However, wé feel compelled to point out to the Station that despite [ 3
a clear disapproval of this subsidy in Reference A, the Station 4

—  balance of Fiscal Year 1964 on the following basis:

A. To continue LIHUFF-)'s compensation at $500 per month. ; 1
: A
B. To support selected stydent activities through thef : %
= _LIHUFF complex at a rate not to exceed\3500 a month. i ; i
i i i
C. To meet the cost of publication of the book per | : 3
HMMA 21976 which we estimate should not excdeed a total cost of $6000. N
(contiygued) : i
Distribution: §
B 0O & 1 - COS, Mexico City 3
‘:ffjé"} 1 }
i ;
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Should you wish to support other specific projects through LIHUFF

such as the publication of the book, these will be considered by
Headquarters on a case to case basis.

3. The above authorized expenditures are to be charged to
D&TO and under no circumstances are they to exceed the amounts
specified. In this connection, you are advised that Headquarters has
allocated an adaitional $30,000 to the Station's D&TO funds for the
fiscal year 1964 bringing the total for FY64 to $82,500. It is not B
likely that any further increase can be obtained. - . .

4. The Station is also requested to submit to Headquarters,
not later than 1 June 1964, an up-dated assessment of the LIHUFF
operation. If at that time the Station wishes to present a revised
project for fiscal year 1965, your recommendations should be fully 4
submitted in the reassessment. If your recommendations are accepted, 1
then Headquarters will undertake tc rewrite the project outline
forwarded with HMMA 20931 and submit the project for approval.

OLIVER G, GALBOND
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